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Y paHoMmy HaBYanbHOMY MOCIOHMKY nogaHi dparMeHTn 3
aonosigen Ta aHanitmyHmMx matepianie OOH Ta cneuianisoBaHmx
yctaHoB OOH 3 akTyanbHUMX nMUTaHb EKOHOMIYHOro Ta
piHAHCOBOro  CTaHy KpalH, WO pO3BUBAOTLCHA, CYy4aCHUX
MDKHApOAWUHX EeKOHOMIYHUX BIOHOCUMH MK pPO3BUHYTMMW Ta

Manopo3BUHYTUMM aepxxaBamu. MeToaun4Hun NOCIOHUK
NPU3HaAYeHUn ONA BUKOPUCTAHHS Ha MPAKTUYHUX 3aHATTAX MO
Kypcax “MbKHapogHi  eKOHOMIYHI  BigHOCUHW”,  “MixXHapoaHi

BaniOTHO-KpeAUTHI BigHOCUHU” Ta “Teopida i npakTuka nepeknagy”
ans crygentis 1lI-V kypcis cneuianbHocTi 7.030403 “MixHapogHi
€KOHOMIYHI BiQHOCUHWN.

[lo KOXHOro TeKkcTy nofaHi geTtanbHi pekomeHgauil wono
nepefadi cknagHux ang po3yMiHHA Ta nepeknagy Miclb, TEPMIHIB
Ta TEPMIHOMOTYHUX CMONYyYeHb.

Y rnocapii TepMiHiB No4alTbCA BU3HAYEHHS | KaTeropii 3
MDKOHapPOLHOI eKOHOMIKM Ta (piHaHCIB, SKi BXXMBAKOTLCA Yy NO4AHUX
TEeKkcTax CTOCOBHO npobnem nnaTikHOro GanaHcy, knacudikauii
KpaiH, WO poO3BMBAlOTLCS, IX 30BHIWHLOI 3aboproBaHOCTI,
MOXNMBOCTEM TI NOAONAHHSA, EKOHOMIYHOIMO 3POCTaHHA |
MiXXHapOA4HOI TOpriBfi Ta IHO3EMHUX IHBECTULIN.
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Text 1
EFFECTIVENESS OF INVESTMENT

Apart from changes in its volume, investment has also to be
measured by its effectiveness. One way of doing this is to relate
the investment of a given period not to the output of goods and
services in the same period — and of which it constitutes one
expenditure component — but to the output of some subsequent
period which should reflect its deployment. The relationship
between the increment in fixed capital in the' one year and the
increment in total output in the next year furnishes a first
approximation of the efficiency of the investment.

The incremental capital-output ratio is no more than a first
approximation, however, for the link between investment and
production is by no means simple and direct. Many forms of
investment do not yield any immediate increase in output; and
production is influenced by many factors other than the volume of
investment in the previous year. The less developed the economy
the greater is likely to be® the proportion of investment in
infrastructure and other forms of social overhead that tend® to
exert only a very long-term influence on production. And the less
developed the economy the greater is likely to be* the proportion
of output originating in the agricultural sector and peculiarly
subject to short-term fluctuations induced by the weather and
other natural conditions that are affected little if at all® by the
previous year's investment.

The capital-output ratio is likely to be® more useful as a long-
term than a short-term indicator. And, while the goal of reducing it
is tantamount to one of improving the effectiveness of investment
— a very desirable objective in most developing countries in which
capital is in such short supply — it is unlikely to be” achieved solely
by modification in investment policy: it involves the operation of the
whole economy.
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NMPUMITKN

1 PekomeHayeTbCcs Nnepeknag apTUkns.

2 ...is likely to be... - cy6'ekTHMI iHiHITMBHMI kKomnnekc (Complex
Subject) -- KOHCTPyKLUiA, Ska He Mae BigNOBiOHWKA B yKpaiHCbKIN
MoBi. [Onsa 11 nepeknagy 3aCTOCOBYETLCA 3MiHA CTPYKTYpw
peYeHHs.

® Diecnoeo to tend y 6GaraTbOox Bunagkax nepeknagaeTbca
YKpalHCbKMMW NpUChiBHUKaMW, O 03Ha4YatoTb YaCTOTHICTb Ail.

* IMB. NpUM.2 [0 1AHOTO TEKCTY.

> jf at all - Mpn nepeknadi LbOrO BMpa3y pPeKOMeHOYeTbCs
3aCcToCyBaTu aHTOHIMIYHWIA nepeknag.

® [IMB. NpVM.2 [0 JAHOrO TEKCTY.

/ [vB. npum.2 0O 4aHOro TEKCTY.

Text 2
HUMAN INVESTMENT

“Human investment” is, unfortunately, not easy to define. It
may be vaguely described as investment in the “social
infrastructure” of economic growth, a concept that itself requires
definition. The human qualities that promote economic growth are
variously identified as knowledge and skills, technological
capacity, efficiency, organisational capacity, initiative, energy and
hard work, mutual trust and honesty, security and confidence in
the future, inventiveness, mobility, "universalism", rationality,
entrepreneurial ability, progressive outlook, ambition and drive,
achievement motivation, etc.' But lists of desirable qualities do not
generally give a very clear idea of the kinds of investment a
country can and should make in the social field to promote
economic growth. Governments cannot create such qualities by
legislative fiat or budgetary appropriation. There are no operative
branches? of government in sociology and psychology disposing of
funds to cultivate directly the desired qualities.
down in government practice to a question of the expenditures of
existing ministries or departments® in such fields as education,
health, housing®, labour, and social welfare. The difficulty here is
that most of the expenditures of these branches of government,
apart from expenditure on certain forms of scientific research and
technical schools — are ordinarily not designed for whatever

- ‘ MpumeyaHue [SS1]: Page: 2
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economic effects they may have. They have their own purposes,
and can rarely if ever® be considered in their entirety as economic
investment expenditure -- just as they cannot be considered in
their entirety as merely competitive expenditure draining off
resources from economic development. They are both
complementary and competitive in varying degrees, some being
more relevant and urgent for economic development than others.

MPUMITKMHW

' knowledge and skills, technological capacity, efficiency,
organisational capacity, initiative, energy and hard work, mutual
trust and honesty, security and confidence in the future,
inventiveness, mobility, "universalism”, rationality, entrepreneurial
ability, progressive outlook, ambition and drive, achievement
motivation, etc.- Npwn nepeknagi UbOro psay OOHOPIOHWUX YNeHIB
pekoMeHayeTbca nigibpaTtn BigNoBigHI YKpalHCBKI aHanorun, siki He
00O0B'AI3KOBO MOBUHHI TOYHO BiAMoBigaTV 3HAYEHHIO aHrMiNCbKUX
cniB Ta Bupaasis.

2 operative branches - Tpu nepeknagi LbOro CIOBOCMOMYYEHHS
peKkoMeHOYETbCA BUKOpUCTaATK BigNoBigHUN YKpalHCbKUK
couianbHO-NOMITUMHUN TEPMIH.

% department - IMB. NPUM.2 [0 AAHOTO TEKCTY.

* housing - [IB. NPUM.2 4O A@HOTO TEKCTY.

> rarely if ever - MNpn nepeknaai pekOMeHAyeTbCA 3acToCyBaTy
NPUINOM FTOFYHOrO PO3ropTaHHS MOHATb.

Text 3
FIXED INVESTMENT AND GROWTH

Private fixed investment in machinery, equipment and non-
residential structures’ is well-known? for its volatile behaviour. Its
contribution to the growth of aggregate demand varies widely from
year to year, usually turning negative when general economic
activity weakens. However, in the years since the 1982 recession,
fixed investment of the seven larger developed market economies
as a group — though still volatile — has yet to turn® negative and
has grown in most years by substantial amounts.

The main determinant of business fixed investment is profit
expectations over the life of the investment, and so the task for
analysts of investment behaviour is to decipher the elements that
shape® these expectations. One is the trend in sales as seen
against® installed production capacity. Thus, as capacity
utilisation® in manufacturing industry and services began to rise
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during the 1980s, investment in new capacity for expanded sales
appeared increasingly attractive. In those countries where
consumption expenditure grew more slowly during the first half of
the decade, the rising demand for exports was a partial substitute
in some instances.

In the competitive environment’ that has prevailed® both
within and across borders, technological advances have raised the
prospective profitability of investment in new machinery and
equipment (or® raised the probability of losses from not investing in
an era of more rapid obsolescence). Much of the struggle among
firms to maintain or increase market share has taken the form of
innovations in products or processes. Areas of particular emphasis
have included improvements in the quality of products or services
and the introduction of processes allowing the more rapid
adjustment'® of production and distribution to changing consumer
demands.

NMPUMITKMW

' non-residential structures - Mpn nepeknagi pekOMeHOYETLCS

3acTocyBaTu NPUMOM KOHKpeTu3auil Ta gudepeHuiauili NoHATb.

2 Mpn nepeknagi cnoBocnonyyeHHs to be well-known HeobxigHa

3MiHa NopsAaKY CriB Y PEYEHHI.

% has yet to turn - Mpu nepeknajai pekoMeHayeTbCA 3acTocyBaTh

MeTO/[ aHTOHIMIYHOro nepeknaay.

* to shape - [ns nepeknagy LbOro Ai€crnoBa y AaHOMy KOHTEKCTI

PEKOMEHAYETLCS BMKOPUCTATU CMOCIO NOrYHOro pPO3ropTaHHSA

MNOHATD.

> Bupas to be seen against smth 4acto BXuBaeTbCA Ans

BUPAXKEHHS MOPIBHSAHHS.

® iecnoso to utilise i Moro noxigHi MalTb B aHrMiNCbKi MOBI

lUMpLIe 3Ha4YeHHd, HDK B yKpalHCbKin. [na npaBunbHOro

nepeknagy crig BpaxoByBaTu KOHTEKCT BXMBAHHA JAHOro crnosa.
competitive  environment - Le  cnoBocnony4eHHs

pPEeKOMEHOYETbCA nepeknagatM i3 3MIHOK Mopsaky cniB Ta

3aMiHO NPUKMETHMKA iIMEHHUKOM.

® NiecnoBo to prevail 4acTo BXMBAETLCA B aHMMIACLKIN MOBI Y

3Ha4veHHi "0yTn". Cnig 3BepHYTM TakoX yBary Ha Te, wo Present

Perfect y naHomy KOHTekcTi Oyaoe nepeknagaTuca TenepiwHim

YacoM, OCKISTbKW BiH BUpaXXae MUHYMY Aito, sika TpUBaE i B MOMEHT

moBneHHs (T.3B. Inclusive Present Perfect).

o Mpwn nepepadi cnonyyHMka oOr y LbOMY KOHTEKCTI OOUifbHO

NiACUNUTN KOro y nepeknagi LWnNAaXoM BXWMBaHHA ModarsibHOlI

YaCTKM.
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19 adjustment - MNpw nepeknaai pekoMeHAYETLCA 3acTOCyBaTH

cnocib NoriyHOro po3ropTaHHA NOHATD.

Text 4
INVESTMENT AND CONSUMPTION

The relative decline in the share of personal consumption
would lead to an' initial® slowdown in the increase of per capita
consumption. However, this disadvantage would, within the period
under investigation, lead to much higher levels of both personal
consumption and per capita consumption through faster growth of
total production than would be possible with lower ratios of
investment.

The study shows that currently prevailing private and public®
savings would be clearly inadequate to finance the necessary
levels of investment. Substantial relevant* measures of taxation
and credit and monetary and fiscal® stimulation of savings will
have to be taken, and institutional changes made, facilitating an
accumulation of resources for investment and directing them into
those sectors which are essential for the process of accelerated
development. Active policy in the investment sphere is desirable,
including the setting of investment priorities® and the increase,
where necessary, in the role of public investment and of the public
sector in production and in the infrastructure of the economy.

NMPUMITKMHW

! ApTUKNb Y AHOMY KOHTEKCTi PEKOMEHAYETLCS NepeknacTMm.
MpukMeTHWK initial y AaHOMYy KOHTEKCTi AOUiNIbHO 3aMiHUTH

CNOBOCMOSTYYEHHAM 3 TUM XE 3HAYEHHSM.

% Cnig nam'sTaTy Npo Te, WO NPUKMETHUK public Mmae B aHrMiNCbKIN

MOBi HabaraTo wWwupLle 3HaYeHHS, HiXK B yKpalHCbKin. Tomy npu

Noro nepeknagi Bervky porib Bigirpae KOHTEKCT.

* substantial relevant y naHoMy KOHTEKCTi € MapHUMN CUHOHIMaMW,

AKi  nepeknagarwTbca abo OBOMa YKpPAIHCbKUMW  CUHOHIMamu

(HeobOoB'A3KOBO AyXKe OnM3bKMMM MO 3HAYEHHK A0 aHrNINCbKUX

cnis opwuriHany), abo ogHUM NPUKMETHUKOM.

°> monetary and fiscal - Lli NnPUKMETHWUKM MalOTb B @HIMINCbKi MOBI

LUMpLIE 3HaYeHHs, HDX OOHOKOPIHHI 1M YyKpalHcbki. Tomy npwu

nepeknagi cnig Benuky ysary npuainisitu KOHTEKCTY, B SIKOMY BOHM

BXWUTI.
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® CnoBocrnonyyeHHs investment priorities, y SKOMy nepLii
IMEHHUK BXWTO Y (PYHKUiT NPeno3nTUBHOIO O3HA4YEeHHSA, BMMarae
OMNUCOBOro nepeknagy.

Text 5
STRUCTURE OF INVESTMENT AND SUSTAINED GROWTH

The level, distribution (between productive investment,
residential construction and public’ investment), growth and
efficiency of investment is generally considered to be a main
determinant of economic growth and a key to a revival of output in
most ECE? countries. Indeed®, in the industrialised market
economy countries, it has often been stressed that economic
recovery would rapidly come up against a lack of sufficient
production capacities if proper measures were not taken in time to
inject' new dynamism into the process of gross fixed capital
formation. Many recent economic studies and surveys in market
economies have been concerned with the conditions for sustained
growth. In the centrally planned economies fixed investment is
considered as instrumental for implementing the structural
changes® required by a more intensive path of development,
increasing labour productivity and capital efficiency.

In the market economy countries a°® basic prerequisite for
accelerated productive investment spending is increased
anticipated profitability. To this end, it would be advisable to
reduce various risks, such as those deriving from the instability of
exchange rates, of energy prices or certain rigidities in the labour
market. A drop in real interest rates, which had been very high for
several years, would make profitable an increasing number of
projects in the productive sector which are currently neglected in
favour of more remunerative financial investments’. Moderation in
the evolution of real wage costs should improve profitability and
competitiveness of enterprises, an essential condition for
sustaining investment growth. In these conditions, fiscal® policy
could also contribute to sustaining higher rates of investment. In
order to reach a well balanced policy, possible negative side
effects have to be taken into account, e.g. tax incentives and
higher taxation in other areas and/or less public spending. Public
investment, in particular, should be encouraged.

MPUMITKWHW
! OuB. npum.3 Oo TekcTy 4.



2 ECE (Economic Comission for Europe) - EkoHOMi4Ha KoMmicist ans
€sponun (EKE)

BeigHe cnoBo indeed npu nepeknagi mMoxe wmatu 6HaraTto
KOHTEKCTyarnbHUX BapiaHTIB.
4 Mpn nepeknagi giecnosa to inject cnig BpaxoByBaTW KOHTEKCT
NOro BXMBaAHHA | 3acTocyBaTu NPUMAOM JOMYHOrO PO3ropTaHHSA
MOHATb.
° B paHoMy BUNagky Npu nepeknagi iMeHHuka changes MoxHa
BUKOPMCTATU MPUNOM FOMYHOIO PO3ropTaHHs NOHATb.
® ApPTVKIb B AAHOMY BMNAAKy AOLINBHO NEepeknacTiu.
/ Mpn nepeknagi UbOro CNOBOCMOSTYYEHHSA MOXHa 3acTocyBaTu
ONUCOBUI Nepekriaz i3 3aMiHOK NPUKMETHMKA CNOBOCMONYYEHHSIM.
8 . npum.5 oo TekcTy 4.

10
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Text 6
LESS DEVELOPED COUNTRIES IN THE WORLD ECONOMY

The world economy as a whole has grown more slowly in the
1980s’ but there had been remarkable progress in some countries
-- notably in Asia -- along with stagnation or even serious setbacks
in Africa and Latin America. The gap between the richest and the
poorest countries in the world has widened?, and so have the
differences among the developing countries. The majority of the
world population live in countries where average® economic
conditions have been improving, especially when account is taken
of the very rapid growth of the Chinese economy. But, for the
majority of developing countries, the 1980s have been years of
falling per capita incomes and standards of living.

The reasons for the state of the world economy include the
slowdown of growth in developed economies, the volatility in
international financial and foreign exchange markets, and the
uncertainty that prevails* with regard to the manner and timing of
the resolution of the international® debt problem.

The model of the world economy that underlies the baseline
scenario projecting® major macro-economic variables’ to the year
2000 incorporates the currently prevailing constraints® on world
economic growth. In that scenario, the developed market
economies would grow® at 2.5 to 3 per cent in the 1990s, and the
centrally planned ones, at 4 per cent. In South and Southeast
Asia, overall gross domestic product (GDP) growth would be in the
order of 5 per cent, substantially faster than the rate of
population'; and in China it would be even faster. However, in
Latin America and Africa, per capita growth would be negligible.

Alternative scenarios exploring the impact'' of realistic
economic policy changes have been studied. These might add
about one half of a percentage point to the rate of growth in
developed market economies and as much as one or two
percentage points to the rate of growth of developing countries.

Governments will, however, have to anticipate’® many
structural changes and difficult policy' issues in the next decade.
Demographic trends are fairly predictable and provide a good
starting-point for their analysis. The fastest growth (3 per cent) will
occur in Africa, where the task of recovery and restoration of self-
sustained growth will be particularly difficult. The labour force in
developing countries will generally grow by 2.5 to 5 per cent, while
it will grow by less than 1 per cent in developed market

11
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economies. Employmentis likely to grow' more slowly than the
labour force in most countries, and employment will be a concern
for all groups of countries.

On the one hand, the use of energy'® -- in particular, of
hydrocarbons -- is expected to continue'® to grow more slowly than
GDP for the remainder of the century. On the other hand, growth
of energy consumption in developed market economies will be met
by imports, which will contribute to changes in the structure of
world trade, and real prices of oil may rise'’.

MPUMITKMHW
' Mpv nepeknagi Takux YMCRIBHWKIB CMif KepyBaTUCA HOpPMamM,
NPUNHATUMW B YKPATHCBKI MOBI.
2 The gap ... widened - TMpn nepeknadi LLOro BMpasy chig
BpaxoByBaTWU PI3HULIO Y CMNOSTy4yBaHOCTI CfiB B aHMINCbKIM Ta
YKpalHCbKI MOBaXx.

average - PekoMeHOyeTbCA 3aMiHUTU UEen MNPUKMETHUK
CNOBOCMOSTYYEHHHAM i3 3HAYEHHAM NPUCHiBHUKA.
* InB. npum.8 Ao TekcTy 3.

MpukmeTHWK international pekoMeHAYETbCSA nepeknactn y
AaHOMy BUMaaKy CNOBOM 308HIWHIU.
® Mpu nepeknapi niecnoea to project cnig BpaxoByBaTW MOrO
LUMpLLE 3HAYEHHS B MOPIBHAHHI 3 OAHOKOPIHHUM YKPAIHCBLKUM.
! Mpn nepepayi iMeHHUKa variable y paHoMmy Bunagky
pPEeKOMEHAYETLCS, BUKOPUCTaBLUM MPUIAOM FOMYHOIO0 PO3ropTaHHA
MOHATb, 3HATU KOHKPETHE 3Ha4yeHHsa | 3aMiHuTKM noro Oinbl
LLUMPOKUM MOHSATTSAM.
8 currently prevailing constraints - [Mpn nepeknagi LbOro
CNOBOCMOSNy4YEeHHA Cnig 3actocyBaTV MNPUMAOMU  MPOMYCKY i
OMNMCOBOrO Nnepeknaay.
® would grow - ®opma yMoBHOro cnocoby B AaHoOMy BUNaaKy i Aani
Yy UbOMYy X TeKCTi BXMBAeTbCA AN nepefadvyi MOXIIMBOCTI
peanizauii gil. Tomy BOHa He 00OB'A3KOBO  MOBWHHA
nepeknagaTucs TyT yKpaiHCbKMMKM ¢bopmMamMu YMOBHOMO Crocoby.
HatomicTb MOXHa 3anponoHyBaTW BapiaHTW 1 nepeknagy 3BU-
YanHMM ManbyTHIM 4Yacom, abo X npu [OMNOMO3i MoaarbHUX
aiecni..
19 substantially faster than the rate of population - Mpu nepeknagi
LbOro CrOBOCHMOJSTYYEHHA PEKOMEHOYETbCA 3MIHUTU  CTPYKTYpY
peyvyeHHs Ta NopsaoK CriB Yy HboMY. [Ins uboro crnig nepeknagatu
NOro NpoCTUM peyYeHHAM, JoAaBLIN MPUCYAOK, Ta NepeHecTn Noro
Brepea.

12
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"' impact - Mpn nepeknagi LLOro iIMEHHWKA B [aHOMY BWMaKy

MO>Ha BUKOPUCTATU MPUIAOM JIOFYHOrO PO3rOPTaHHS MOHSITb.

'2 ne. npumM.11 O AaHOro TEKCTY.

'3 IMmeHHVK policy B aHMMINCLKIN MOBI Mae LUMPLLUE 3HAYEHHS, HiX
Bi4NOBigHE OQHOKOPIHHE CIIOBO B YKpaAIHCbKi MOBI.

' . NnpuM.2 0o TekcTy 1.

1> energy - PekoMeHOyeTbLCS 3acTOCYBaTU MPUITOM KOHKpeTu3aLlii
MOHSATb NPU Nepeknagi.

'® Ine. npum.2 oo TekcTy 1.

"7 PekoMeHOyeTbCA 3aMiHWTU Npu nepeknagi aiecnoso to rise
CMNONyYeHHAM fdiecrnoBa 3 iMEHHUKOM.

Text 7
SOCIAL PROBLEMS OF DEVELOPMENT

1. Heavy pressures on the global ecological system have given
rise to a range of critical issues of ecological degradation' and
pollution, which are rapidly coming to a head. As in this decade,
new and unexpected threats may also emerge, and there will be a
need for a capability® of quick international response.

2. Relentless population growth and rural-to-urban migration
raise a need for shelter, water, sanitation and other public
amenities® in urban and rural habitats, which has to be met in
innovative ways* that generate employment and draw on local
resources.

3. Human resources have long been neglected in development
strategies or approached in a piecemeal fashion®. Problems of
education, health, social integration, the status of women, and
crime and drug abuse will call for a clearer vision of the objectives
of development.

4. One of the outstanding characteristics of the world economy
at the present time that will persist in the next decade is the
pressure of structural change®. A’ major cause of the need for
structural adjustment® is the rapid emergence of new technologies,
which destroy old capital and require new capital formation®. This
is hampered by uncertainties about future monetary'® and financial
conditions, which influence patterns'' of comparative advantage.

13
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5. The growth of capital formation has slowed down in all
regions of the world in the 1980s. However, the evident success of
some developing countries has directed attention to'? the role of
entrepreneurship. Efforts to stimulate  entrepreneurship and
managerial capacity in order to improve capital efficiency have
attracted great interest, and there are enough instances of
successful local experiences to put such programmes on the
agenda for the next decade.

6. Past experiences of attempting to forecast and project long-
term trends have not been very successful. The expectations at
the beginning of the 1970s were overthrown by the turbulence'® of
the world economy, and the expectations for the 1980s proved to
be'* even more misplaced. There is no generally agreed
explanation for the slowdown in the 1980s, although many of its
elements seem reasonably clear. The present projections for the
1990s should be seen in this light. Unanticipated shocks and
policy responses will probably make for a different outcome, for
better or for worse. The purpose of contemplating the outlook for
the 1990s is not to predict the future but to prepare for the issues
that will arise -- to the extent that they can now be foreseen.

NMPUMITKMHW

' ecological degradation - PekomeHOyeTbCS NpU nepeknagi
3aMiHUTM MPUKMETHUK Y LbOMY CIOBOCMOSTYYEHHI CMONyYeHHAM
NPUKMETHMUKA 3 IMEHHUKOM.

2'Y paHOMy BMNaZKy PeKOMEHAYETbCS ONyCTUTWU Mpu nepeknagi
IMEHHUK a capability.

% shelter, water, sanitation and other public amenities - [OvB.
NpuM.2 00 TEKCTY 2.

* innovative ways - Tlpv nepeknagi NPUKMETHMKA Y LIbOMY
CNOBOCMOSTYy4YEHHI  MOXHa 3acTocyBaTM  MPUAOM  FIOTIYHOrO
PO3ropTaHHS NOHATB.

> Human resources have long been neglected in development
strategies or approached in a piecemeal fashion - Tlepeknap
AAHOro peyeHHs BMMarae 3MiHu Nopsiaky Criis.

® One of the outstanding characteristics of the world economy at
the present time that will persist in the next decade is the pressure
of structural change - lepeknag UbOro pPedYeHHA BMMarae 3miHu
nopsaaKy CriB.

" APTUKNb Y LibOMY MicLji BUMarae nepeknaay.

8 adjustment - lpn nepeknagi UbOro iIMEHHMKa PEeKOMeHOYETbCS
3acToCcyBaTyv NMPUIAOM NOMYHOrO PO3ropTaHHS MOHATb.

14



°® new capital formation - PekomeHOyeTbCA 3pO6UTU OMUCOBUI

nepeknaz Lboro CrioBOCMONy4YEHHS.

' monetary - OuB. npum.5 0o TekcTy 4.

"' IMeHHUK pattern mae B aHMMINCLKIN MOBI LUMPOKE 3HAYEHHS.
Tomy pekomeHOyeTbcsi BuMOpatm Te i3 NOro 3HayeHb, sike 6
HanbinbLe BiANOBigAano 4aHOMYy KOHTEKCTY.

12 PekoMeH/yeTbLCS NepeknacTy AiecrioBo Y CroBocnonyyeHHi has
directed attention to, BWUKOPMUCTOBYKOHYM MNPUNOM aHTOHIMIYHOIO
nepeknagy.

'3 PekomMeHayeTbCA NepeknacTu iIMeHHUK turbulence cnonyyYeHHsaM
MPUKMETHMKA 3 iIMEHHUKOM.

'* expectations ... proved to be - InB. Npum.2 [0 TekcTy 1.

1> expectations ... proved to be ... misplaced - MNpu nepeknaai cnig,
BpaxoByBaTW pPi3Hy CMONy4YyBaHICTb CMiB B aHrmincbKkin Ta
YKpalHCbKi MOBaXx.

Text 8
MECHANISMS OF TRANSFERRING RESOURSES

The level of investment and consumption in a' country partly
depends on whether domestic production is supplemented by
resources from abroad or whether some domestic production is
transferred to other countries for their use. Although many
mechanisms exist for transferring resources, including those
embodied in the changing prices of traded commodities® and in
inter-affiliate transactions of transnational corporations, especially
large transfers have taken place in the 1980s through international
flows of capital and capital servicing’>. The economic effect on
nations had been marked and has provoked substantial interest at
the United Nations in monitoring® trends in net international
financial transfers, especially as they affect the economic growth
and development of the developing countries. Trends in net
international financial transfers are also important to other groups
of countries and they call for policy actions® pertaining to all the
major country groups.

NMPUMITKHU

1PeKOMeHD,yCTbCFI 3po0OuTK Nepeknag apTUKIS.

2 traded commodities - [ienpukMeTHUK Npu nepeknagi uboro
CINOBOCMOJSTY4EHHS MPOMNYCKAETLCS.

% capital servicing - PekomeHOyeTbCA OaTu ONUCOBWUA Nepeknaj
LIbOro CrIOBOCMOSTYYEHHS.

15



* Cnoso monitoring Mae B aHrMiCLKI MOBI LLIMPLLE 3HAYEHHS, HiX
OZHOKOpPiIHHE NOMY YKpalHCbKe CII0BO.
® policy actions - ne. npum.13 g0 TekcTy 6.
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Text 9
TRADING BALANCE

The economies of individual regions are linked with each
other through flows of internationally, or rather, interregionally
traded goods’. While the inputs and outputs of services and goods
classified as "domestic" must be balanced within each region, the
consumption of internationally traded goods has to be balanced
only for the world as a whole. Export surpluses and import
surpluses of each commodity or commodity group must add up to
zero on the international scale. The world-wide input-output
system must contain a set of equations stating this in algebraic
terms.

In terms of this approach, all the exports of a particular
commodity can be viewed as if they were delivered to a single
international trading pool and all the imports as if they were drawn
from that pool. The world-wide trading balance (to be distinguished
from? the monetary payments balance) requires that the sum total
of all regional exports of each commodity delivered to its pool
equals the sum total of all regional imports drawn from that pool.
The fact that this formulation does not involve® any analysis of
bilateral (i.e., region to region) trade flows, should be viewed, at
this stage, as its strength rather than its weakness. The
introduction of prices and income variables leads to the important
question of the total value of the exported and imported goods and
the problem of capital flows and of other types of international
transfers.

NMPUMITKHN

' flows of internationally, or rather, interregionally traded goods -
Mpn nepeknagi pekoMeHOyeTbCa  3poOUTUM  nNepecTaHOBKY:
3aMIHUTU  OIENPUKMETHUK IMEHHUKOM, 3aCTOCyBaBLUM MPUNOM
NOrYHOro PO3ropTaHHA NOHATb, @ MPUCAIBHUKU - MPUKMETHUKaMU.
? to be distinguished from - Tpu nepeknaai pekoMeHOyeTbCS
3acTocyBaTu NPUNOM aHTOHIMIYHOrO nepeknagy.

® does not involve - PekomeHOyeTbCA 3acToCyBaTU MNpUIiOM
NOrYHOro PO3ropTaHHSA NOHATb.

Text 10
FOREIGN TRADE AND ECONOMIC GROWTH
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The proposition' that trade is an engine® of growth seemed
amply confirmed in 1989 when the volume of world merchandise
trade, growing at 6.7 per cent, continued to lead the expansion® in
the world economy. While* this represented a slow-down from the
9.0 per cent recorded in 1988, it none the less marked the fifth
consecutive year in which the increase in world trade exceeded
the increase in world output.

Despite this performance®, there are some clouds on the
international trade horizon’. These include growing concerns
about the proliferation of international trade arrangements, as well
as about the formation of trading blocs and their eventual impact
on the global trading system. Then, too, there is apprehension
about protectionism and the tendency for some countries to
substitute® "managed trade" for free trade. Tensions are also
mounting® owing to difficulties in reaching agreement on key
agenda items of multilateral trade negotiations.

While the prognosis is that in 1990 the growth of the volume
and value'® of world trade will once again exceed the growth of
world output by a sizeable margin, the longer-run outlook for world
trade will be heavily affected by policy decisions in the coming
months. It should then be clearer whether the international trading
system will enjoy the fruits of further multilateral liberalisation'’ or
whether there will be increasing reliance on bilateral
arrangements, with some of the trade diversion'® that this often
implies.

MPUMITKMW

' The proposition - 3BepTaemo yBary Ha Te, L0 B aHTMiiCbKill MOBI
LUen iIMEHHUK Ma€ iHWe 3HaYeHHS, HXXK OLHOKOPIHHUI YKpaiHCLKUN
IMEHHUK.

2 an engine - Y [naHOMy KOHTEKCTi BiATBOPeHHsI mMeTadopu B
yKpaiHCbkoMy  nepeknagi 6yno 6  HepouinbHum.  Tomy
pPEeKOMeHOYETbCA 1 3HATM | 3aMiHUTM CNoBoM abo BUpPa3oM,
3aMiCTb SIKOro BXWTa B opuriHani us metadopa.

® to lead the expansion - Tlpn nepeknagi [diecrnosa
peKOMeHOYETbCA 3acTocyBaTv MPUAOM  JIOMYHOrO PO3ropTaHHA
MOHATb.

* while - Lleit CNOMYYHUK Yy LIbOMY KOHTEKCTi Mae 3HAYeHHs

MOCTYMKMW.
> While this represented a slow-down from the 9.0 per cent
recorded in 1988 - [lpn nepeknagi UbOro peYeHHs

PEKOMEHOYETLCH 3pOOUTU NEepecTaHOBKY.
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® performance - Mpu nepeknagi LbOro IMEHHUKA PEKOMEHIYETbCS
3acTocyBaTu NPUNOM KOHKpeTu3auii.
’ there are some clouds on the international trade horizon - 3
MEeTOK nepedadi aBTOPCbKOro CTUMKO pekomeHayeTbesa 36epertu
Lo meTadopy, ane 1l AoUifIbHO NepeknacT aHTOHIMIYHO.
® Mpu nepeknaai cnia 3BepHyTV yBary Ha Te, WO [iECNOBO {0
substitute BM3HaYae iHWIi BiAHOCMHM MiXK OO'€KTamMu, HiXX Moro
YKpalHCbKUW eKBIBaneHT 3amiHamu.
° Tensions are also mounting - 3 MeTol 36epeXEHHA MOrYHOro
Haronocy pekomMeHAyeTbCs 3pobuTn NepecTtaHOBKY nigmMeTa Ta
npucyaka.
' the volume and value of world trade - Mpw nepeknagi ABOX
nepwmnx iMEHHUKIB Yy LbOMY CJIOBOCMOSTyYEHHI PEKOMEeHOYETbCS
3aCTOCyBaHHS ONUCOBOrO nepeknaay 3 AoAaBaHHAM crioBa 06 em.
" will enjoy the fruits of further multilateral liberalisation - Mpwu
nepeknagi pekoMeHOYyeTbCA  3HATU  MeTadopy 3  METOo
30epexeHHa 0cobMMBOCTEN CTUMO ChneuianbHOro  HaykoBOro
TEKCTY.
'2 the trade diversion - Mpv nepenadi LbOro BUPa3y YKPaiHCHKOI
MOBOIO pPEKOMEeHAYETbLCA 3acTocyBaTM MNPUMOM  OMUCOBOIO
nepeknagy.
Text 11
TRADING BLOCKS IN THE WORLD ECONOMY

The buoyancy of world trade over the past few years in
terms of both volume and value' has been a surprise’ and
requires some explanation. Rising incomes undoubtedly account
for a large part of the growth of trade, as do cheaper and improved
transport® and communication networks. At the same time, new
growth poles have appeared. Thus, the Asia and Pacific region
has been leading the world in economic growth and in that region
consumer spending is soaring.

The above review would suggest that the trade elasticities
have actually grown over the past few years. An alternative
hypothesis is that the much-discussed relapse into protectionism®
has not really been all that serious and that trade elasticities have
not been reduced as much as was feared. That protectionist
demands have increased since the mid-1970s is not subject to
debate®. However, it has been argued that such demands have
been relatively ineffectual since there are many ways in which
exporters can get around trade barriers and continue to increase
their export earnings.
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It was also suggested above that the formation of trading
blocs may have been one factor in the growth of trade over the
past few years. Trading blocs do not necessarily create trade®,
however, and a great deal of concern has been voiced over the
possible fragmentation of the trading system into such blocs and
the trade diversion’ that this might imply.

Regional blocs may be but one manifestation of a broader
interest® in foreign markets stimulated by the progressive
integration of national markets into the global economy. From this
perspective, the broad importance of multilateral trade
liberalisation and the strengthening and extension of the
multilateral trading systems is evident, even for those pursuing
regional trading initiatives®.

NMPUMITKHN

' Ove. npum.10 go Tekcty 10.

% has been a surprise - Mpw nepeknagi LLOro CIOBOCMOMYYEHHS
PEKOMEHAYETLCSA 3aMiHUTU IMEHHMK MPUKMETHUKOM 3 Mepeknagom
apTUKNS.

% cheaper and improved transport - Tpu nepeknagi LbOro
CMNOBOCMONYYEHHA  PEKOMEHAYETbCA  3aMiHUTU  O3HaAYEHHS,
BMPaXKEHi NPUKMETHUKOM Ta AIENPUKMETHUKOM, IMEHHUKaMMW.

* relapse into protectionism - Tpn nepeknagi pekoMeHOyeTbCS
3acTocyBaTu MPUIMOM NOTYHOrO PO3ropTaHHSA MOHSATb, BPaxOBYHOUU
KOHTEKCT BUCITOBMIOBAHHS.

> js not subject to debate - [lpn nepeknagi LbOro
CMNOBOCMOSYYEHHA MOXHa 3acTocyBaTU MPUAOM aHTOHIMIYHOro
nepeknagy.

® Trading blocs do not necessarily create trade - MNepeknap, LLOro
dparMeHTy BuUMarae [OAaBaHHA CroBa 3 METOK YTOYHEHHS
3MiCTy BUCIOBY (Hanp., CMeopPeHHs).

” trade diversion - OvB. npum.12 go Tekcty 10.

8 broader interest - T[lepeknag nNPUKMETHUKA Yy  LbOMY
CNOBOCMOSTYYEHHI BMMarae BpaxyBaHHS HOPM CMoJSly4yBaHOCTI CIiB
B YKpalHCbKI MOBI.

® From this perspective, the broad importance of multilateral trade
liberalisation and the strengthening and extension of the
multilateral trading systems is evident, even for those pursuing
regional trading initiatives - [Ona TOYHIWOI nepegadvi 3MmicTy
PEeYEHHs, 30Kpema Moro foriYHMX HaromociB, PEKOMEHOYETLCS Npy
nepeknagi 3pobuTtn NepecTaHOBKY YNEHIB PEYEHHS.

Text 12
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WORLD TRADE AND EXTERNAL BALANCES

The outlook for international trade during the decade of the
1990s, as assessed under the baseline, is less favourable than in
any decade' since the Second World War. While some degree of
policy co-ordination is expected to take place among the major
industrial countries, the baseline scenario assumes that a principal
concern is to make their economies less vulnerable® to
competition from abroad. Similarly, in developing countries, strong
measures are assumed to be taken to deal with a heavy debt
burden® leading to* greater efforts to increase exports in some
cases. But less favourable external environments® may cause
other countries to seek to limit imports by adopting more inward-
orienting growth strategies over time. Under baseline scenario
assumptions, therefore, world trade would grow at slightly less
than® 4 per cent, a modest figure by historical” standards. An
exception to this general picture is the likely increase of trade in
energy products®.

With regard to imports in the developed market economies,
competition from abroad is seen as a potential source of income
loss and labour displacement®, as well as a main course of
imbalance in the external accounts. Consequently, the thrust of
domestic policy in some countries is to limit import absorption and,
in others, to rely on domestic demand rather than exports as the
main source of growth. For this reason, the projected expansion of
trade for these countries under the baseline implies a significant
reduction in the elasticity of exports and imports with respect to the
projected growth in their domestic economic activity. In developing
countries, efforts’® are initially directed at restoring external
balance by limiting the growth of import demand while attempting
to ensure that exports increase faster than imports'', but a more
rapid pace of import absorption by most groups of developing
countries is foreseen in the latter 1990s. Under these
assumptions, external deficits in both groups of countries are
reduced over the course of the 1990s as balance-of-payments
positions slowly improve'. However, economic growth and welfare
enhancement stemming from specialisation in production and
diversification in consumption remain less than they would be
under a set of more expansive policies'. Moreover, these policies
may be expected to contribute to'* a slower pace of capital
formation, and persistently low prices for primary commodities.

With regard to exports, slower growth in world import
demand necessarily implies dampened export possibilities.
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Despite the weak outlook™ for trade, the baseline scenario
assumes that world exports will continue to increase at a more
rapid rate than GDP. Considerable changes are envisioned,
however, in the source of world exports'®, with a relative slowdown
in the rate of increase of exports from the developed market
economies and a relative increase in that of the developing
countries. These projections may, however, underestimate the
growth of trade in Western Europe arising from the decision to
create a unified internal market by 1992. In part, this shift is
caused by an adjustment designed to ease the debt burden of
heavily indebted developing countries. In part, it is also in
recognition of the fact that the extraordinary pace'’ of export
growth of the group of major developing country exporters of
manufactures cannot be sustained at past rates over the long time
period reviewed here.

MPUMITKMHW

! less favourable than in any decade - Mpu nepeknagi LLOro
oparmMeHTa peKkoMeHAOYyeETbCH 3acTocyBaTuM MPUAOM  FIOTYHOrO
pPO3ropTaHHA MOHATb | 3aMIHUTU MNPUKMETHUK Yy opMi BULLOIO
CTYNEeHs MNOPIBHAHHSA NPUKMETHUKOM Yy HaBULLIOMY CTYMEHI.

2 less vulnerable - PeKkoMeHOyeTbCs 3acTocyBaTU MPUIAOM
aHTOHIMIYHOro nepeknagy.

® heavy debt burden - Mpn nepeknagi LbOr0 CIOBOCNONYYEHHS

cnig BUKOPUCTOBYBATU BignoBsigHe TepMiHosoriYHe
CNOBOCMOSTYYEHHS, SIKe BXMBAETbLCHA B YKPAIHCLKIW niTepatypi Ha
CYCNINbHO-NOMITUYHY TEeMaTUKy, XO4 BOHO i He € TOYHUM

nepeknagaomM aHrnincbKoro.

4 leading to - MNpwn nepeknagi LbOro AienpuKMeTHUKa cnig BaaTtucs
A0 NPUMOMY NOMYHOro PO3ropTaHHSA NOHATb.

® external environments - Mpw nepeknaai LbOro CIIOBOCMONYYeHHS
CNif, KOHKpPEeTM3yBaTu NOHATTS, AKi NO3HAYeHi NOro KOMMNOHEHTaMM.
® at slightly less than - PekomeHayeTbca BOaTMca Ana nepepai
LbOro BUpasy 4O aHTOHIMIYHOro nepeknagy.

” historical - PekoMeHayeTbCA 3acTOCyBaTH NPU Nepeknazi npuinom
NOriYHOr0 pPO3ropTaHHS MOHATb, OCKISIbKW Yy [OaHOMY KOHTEKCTI
NOEeTbCA He Npo ICTOPIKD SK TaKy, a Nuwe npo SKUACb NonepeaHin
nepioa.

® energy products - Mpy nepeknagi cnig BXvBaTU TEPMIH, SKUN
3aKpIiNMBCA B YKPAIHCbKIN CYCNINbHO-MONITUYHIM Ta EKOHOMIYHIN
niteparypi.
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° labour displacement - Tlpu nepeknagi O03HAYeHHS Yy LbOMY
CMNOBOCMOSYYEHHI  PEeKOMeHAYeTbCA  BOaTUCA OO MpUrMomy
KOHKpeTu3aLii MOHATb.

1 In developing countries, efforts... - [na [OCATHEHHS
€KBIiBaNeHTHOCTI nepeknagy PeKOMeHAYETbCA 3HATU iHBEepCilo Y
LIbOMY CJTOBOCMOMYY€EHHi.

"' exports increase faster than imports - MNpu nepeknagi LbOro
dparmeHTa MoOXe OyTM pekoMeHOoBaHa 3aMiHa [Aiecrnosa
IMEHHUKOM.

'2 palance-of-payments positions slowly improve - TNpu nepeknagi
AiecnoBa y UbOMYy (pparMeHTi cnig BpaxoByBaTU OCOGMAMBOCTI
Crony4yBaHOCTI CNiB B YKpaIHCbKi MOBI.

'3 a set of more expansive policies - PekoMeHayeTLCs OMMCOBNIA
nepeknag 3 po3ropTaHHAM 3HAaYE€HHS NPUKMETHMKA.

“ contribute to - 3BepTaemMo yBary Ha BenMKy KinbKiCTb
KOHTEKCTyanbHMUX BapiaHTiB npepeknagy uUbOro AiecrnoBa, He
3acpikcoBaHNX Y CNOBHUKAX.

° the weak outlook - Mpn nepeknagi NPUKMETHWKA Y LIbOMY
CNOBOCMOSYYEHHI Cnig BpaxoByBaThU 0COBAMBOCTI CMomy4yBaHOCTI
CniB B YKpalHCbKi MOBI.

'® Considerable changes are envisioned, however, in the source of
world exports... - pn nepeknagi uboro parMeHTy cnig BgaTuca
A0 3MiHW MopsaKky CcniB Yy peyeHHi And npaBuribHOI nepepadi
NOriYHOro Harosiocy Ta 36epexeHHs LinicHOCTI Bcboro absady.

" the extraordinary pace - Tlpu nepeknagi  LbLOro
CMNOBOCMONYYEHHS pEKOMeHAYETbCSA 3aMiHUTK IMEHHUK
CMOMNy4YEeHHAM NPUKMETHMKA 3 IMEHHUKOM.

Text 13
THE TRADING SYSTEM: THE NEED FOR ACTION

The maintenance’ of the open trading system assumes
special importance in a period of slow growth and large
imbalances® and uncertainties® in the international economy
because any weakening of the system is likely to make* these
problems worse. In an environment of slow world economic growth
in the mid- and late 1980s, the multilateral trading system
remained under severe strain. Although some steps were taken at
the international level to strengthen the system, various national
policies® continued to undermine it. The trend towards bilateralism
and quantitative restrictions, the two major threats to the system,
continued unabated and international commitments to roll back
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protectionism, or at least stem its tide, were not followed up.
Macro-economic imbalances in developed market economies and
great instability of exchange rates have further contributed to the
weakening of the trading system.

After three decades of negotiated reduction of tariffs,
international trade is now impeded mainly by quantitative
restrictions. These restrictions have taken many forms, ranging
from bans on imports to surveillance and monitoring of prices and
volumes of imports. Some of the restrictions are in areas which
have been kept outside the purview of GATT rules, while the
others are practised under exceptions to the rules, such as
emergency import restriction measures necessitated by threats to
domestic industry. Together, they constitute a formidable tangle of
barriers® to international trade.

The multiplicity of restrictions makes it likely that, at the
national level, they sometimes work at cross purposes’. There is
rarely any examination® of the consistency of the objectives that
the various trade barriers are intended to serve. Even for specific
measures, the rationale of trade barriers and the form they take
only rarely come under close scrutiny. Examination of the grounds
for protecting declining industries in terms of the costs and
benefits for the national economy is not very common. Similarly,
while there may be justification for national measures to protect
the balance of payments, quantitative restrictions may not be the
best way to do so, especially in a regime of flexible exchange
rates. The great variety of trade barriers erected by national
authorities has tended to weaken the multilateral trading system.

NMPUMITKMHW

' The maintenance - Mpn nepeknagi UbOro iIMEHHMKaA
PEKOMEHAYETLCA YTOUYHUTU MO3HAYyBaHE HUM MOHATTHA LUNAXOM
AofaBaHHA ChiB, SKMX HemMae B opwuriHani, $K-OT 3asdaHHS,
HeobxiOHicmb, Mema i T.iH.

2 large imbalances - Ane. npyMm.1 0O LbOro TEKCTY.

® uncertainties - [Iue. npuM.1 0O LBOro TEKCTY.

* the system is likely to make - uB. npum.2 0o TekcTy 1.

> national policies - QuB. npum.13 oo TekcTy 6.

® tangle of barriers - Mpn nepeknaji NepLIOro IMEHHVKA Y LibOMY
CNOBOCMOSTYYEHHI pEKOMEHAYETLCS 3HATU MeTadopy.

" cross purposes - [nA TOYHOI nepefadvi 3HAYeHHS LbOro
CNOBOCMOSTYYEHHA  PEKOMEHAOYETbCA  BUKOpUCTATU  MPUAOM
OMNMCOBOrO Nepeknaay.
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8 examination - Llel iMEHHUK Mae B aHrMIiNCbKi MOBi LUMpLUE

3HaAYeHH4, HiXK OAHOKOPIHHNA NOMY IMEHHWK B YKPaIHCbKIN MOBI.

Text 14
MEASURING' THE NET TRANSFER OF FINANCIAL
RESOURCES OF DEVELOPING COUNTRIES

Estimates of the net transfers of financial resources to and
from developing countries presented in the reports of the
Department of International Economic and Social Affairs® have
often been cited, but estimates published by other international
bodies have been interpreted to mean that the international
transfer situation is either worse or better. The differences in
these measures require explanation.

As used in the reports of the Department, the net transfer of
financial resources is defined as the difference between net capital
inflows and net international income payments to capital. It is the
same size, but with opposite sign, as the balance of trade in
goods® and non-capital services. If the net transfer is positive, the
trade balance is in deficit* -- more goods and services are
imported than exported, and thus more can be consumed and
invested than could be achieved out of domestic production alone.
If the net transfer is negative, some portion of the value of
domestic production is unavailable for domestic use®.

Although the concept is straightforward at this level of
generality, there are many ambiguities in its application. One is
that increases in official foreign reserves are considered
investments abroad in the United Nations System of National
Accounts (SNA)®, although they also have the character,
especially in developing countries, of an inventory investment by
the Government in holdings of foreign currencies. As annual
changes in reserves are often quite large, the Department has for
several years published two measures of the net transfer. One is
the "net transfer on an expenditure basis", which includes the
change in reserves as part of international financial flows. This
measure is most consistent with national income accounting’
wherein the net transfer adds to or subtracts from standard
measures of aggregate domestic expenditure. The other measure,
"net transfer on a financial basis", implicitly treats reserve changes
as part of investment®.

The World Bank has long published estimates of the net
transfer as part of its reporting on the debt situation of developing
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countries. Its measure pertains only to debt-related flows, i.e.,
disbursements of loans minus principal and interest payments. In
the early years, the Bank’s data -- and hence its resource transfer
measure -- pertained only to the medium-term debt of the debtor
Government or the debt guaranteed by it. Today, it includes
estimates of short-term debt, non-guaranteed medium-term debt
(basically claims on the private sector) and the use of IMF credit.
The Bank’s net transfer measure is thus more inclusive® now.

Like the World Bank, OECD'™ has a long history of
publishing data on net transfers, but only at first with respect to the
official development assistance (ODA)'' of member countries of
the Development Assistance Committee'® of OECD. Today, OECD
data on the net transfer include estimated flows of ODA from other
sources, grants by non-governmental organisations, direct
investment and credits to developing countries from all foreign
sources. These data embody'® two conceptual differences with the
Department's net transfer measure.

First, only transfers that pertain to flows initiated abroad and
their servicing are included', which is an obvious consequence of
OECD’s interest in the development assistance efforts of its
member countries. Thus, reductions in the net transfer that are
due to capital outflows from developing countries do not appear in
OECD calculations, nor would repatriation of assets add to the net
transfer’®. By the same token, instead of net private grants
received, the calculation includes gross grants from foreign non-
governmental organisations.

The second conceptual difference also grows out of the
focus'® on development co-operation efforts. OECD includes some
items in the net transfer that do not appear in the balance of
payments of recipient countries, either because the expenditures
take place outside the country or the foreign exchange inflows
associated with the programmes are small. The largest such item
is technical assistance, which OECD values at the cost to the
donor in supplying it. On the assumption that none'’ of the cost of
official technical assistance to developing countries is included in
the balance of payments, those expenditures could be added to
the Department’s net transfer estimates which would then more
closely approximate the OECD concept.

Finally, it has been the convention to treat IMF lending as a
monetary or reserve-related phenomenon and exclude it from
statistics on development financing and debt. OECD continues
that tradition by excluding the net transfer associated with IMF
lending from its net transfer calculation (although it includes short-
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term bank credits which are also not development financing). That
adjustment to the Department figures would capture most of the
remaining conceptual difference between the two measures.
These adjustments also take the Department numbers much of
the way to the OECD’s own estimates of the net transfer for a
larger group of countries.

It can be argued, in sum, that the OECD concept is of limited
value in analysing the actual net transfer of financial resources to
or from the countries concerned. It measures in part what
resources OECD countries are mobilising for development. But it
does not purport to measure the foreign exchange value of the
aggregate net transfers that developing countries are making
abroad and the restrictions thereby imposed on their ability to
invest and grow.
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NMPUMITKMHW

1 3BepTaemMo yBary Ha Te, WO [iecrnoBo [0 measure Ta WOro
noxigHi MalTb Yy UbOMY TEKCTi [eKiflbka BapiaHTiB nepeknagy:
OUiHKa, rnokasHuK, IHoukamop, Memod ToLLO.

2 Department of International Economic and Social Affairs (DIESA)
- [lenapTamMeHT 3 MiXXHapOAHMX €KOHOMIYHKMX i couianbHUX NMUTaHb
(AMEC).

® balance of trade in goods - Mpwu nepeknagi Lboro TEpMiHy MOXHa
JoaaTtuv crnoBo casib0o.

* the trade balance is in deficit - Mpv nepeaavi LboOro parMeHTy
mMoxe OyTn pekomMeHaoBaHa NepecTaHOBKa CniB i nepeknag
AiecrnoBa sk crrocmepiecamucs.

® is unavailable for domestic use - Ipu nepeknagi NPUKMETHUKA Y
LUbOMY doparMeHTi pPEeKOMEeHAYETbCS 3acTocyBaTv  MPUNOMM
NOriYHOro po3ropTaHHA NOHATb Ta KOHKpeTu3aul.

® United Nations System of National Accounts (SNA) - Cuctema
HauioHanbHux paxyHkis OOH (CHP).

" accounting - Tpu nepeknagi LbOr0 CrNOBa PeKOMEHAYETbCS
KOHKpeTu3yBaTnm O3Ha4yeHe HUM MOHATTA Yy BIigMNOBIOHOCTI 00
KOHTEKCTY.

® The other measure, "net transfer on a financial basis", implicitly
treats reserve changes as part of investment - Npn nepeknagi
LbOr0 PEYEHHA PEKOMEHOYETbCA 3MIHUTU MOro CTPYKTYPY: 3HATH
yocobneHHsa, gogatn 6e3ocoboBui nigmeT (Hanpuknag, Mu) i
3acTocyBaTM MNPUMAOM  JOMYHOrO  PO3ropTaHHS MOHATbL  MpwU
nepeknagi cnosocnonyveHHs implicitly treats.

° s thus more inclusive - Tlpn nepeknagi LbOro cparMeHTy
pPEKOMEHAYETLCS 3acTocyBaTM MPUMAOM  JIOMYHOrO pPO3ropTaHHSA
MNOHATD.

1 OECD - Organization for Economic Cooperation and
Development - OpraHisaudiss €KOHOMIYHOro cniBpobiTHMUTBA |
po3sutky (OECP).

" the official development assistance (ODA)- OdiLijitHa gonomora
3 meToto possutky (OP, OOA).

'2 the Development Assistance Committee - KomiTeT crnpusiHHS
PO3BUTKOBI.

3 These data embody - TNpu nepeknagi LbOro dparMeHTy
PEKOMEHOYETLCS 3HATU YOCOBMNEHHS.

' First, only transfers that pertain to flows initiated abroad and
their servicing are included - [na uiTkiworo nepeknagy
pekoMeHOYETbCA JoAaTH, Kyan came BKIOYEHI Ui AaHi.
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' nor would repatriation of assets add to the net transfer - Mpu
nepegadi uboro dparMeHTy peKkoMeHOYETbCA 3acTocyBaTu
NPUMOM aHTOHIMIYHOIO nepeknagy.

'® the focus - Mpu nepeknagi LLOro iIMEHHMKA PeKOMeHOYETLCS
3acTocyBaTy NPUNOM NOTYHOrO PO3ropTaHHS MOHATb.

7 none - PekoMeHOyeTbCS  nepeknact L€  CroBO
CNOBOCMOSTYYEHHAM i3 [JOAAaBaHHAM [iecroBa.

Text 15
LIMITATIONS OF INTERNATIONAL POLICY TOWARD
DEVELOPING COUNTRY DEBT

For many heavily indebted developing countries it is now
widely recognised that it makes more sense' to reduce the debt or
the servicing of the debt than to continue to add more loans to a
stock of debt that already exceeded a country’s debt-servicing
capacity. Policies to implement this view with regard to the debt to
official creditors of low-income countries began to gather
momentum in 1988 and continued with several unilateral initiatives
in 1989, particularly pertaining to the debt of African countries.

Creditor country Governments last year endorsed the
proposal under which the commercial bank debt of heavily
indebted middle-income countries could be reduced voluntarily
through negotiations in which "enhancements" would be offered
to bank creditors, the cost of® which would be underwritten by
loans from the IMF, the World Bank and the Government of Japan,
as well as from the reserves of debtor countries themselves. The
financial markets, which had grown increasingly pessimistic about
the debt problem, at first reacted positively*. The perception grew
that more debt would be moved off the books of the banks, albeit
at a discount’, and that remaining debt would more likely be
serviced fully. Indeed, average prices in the secondary market for
the bank debt of middle-income countries rose.

However, by the end of the year, the mood of the market
again soured®. The banks saw a smaller buy-back of debt’ than
expected and concern rose over the servicing of remaining debt as
the official financial community seemed to grow tolerant of rising
arrears to the banks. The average secondary-market bid® on the
debt of the 15 debtor countries noted previously fell below one
third of face value.

The negotiations with the banks were also proving difficult
and protracted. All the agreements have been quite complicated
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and assessments of them have varied. However, when all the
relevant aspects are taken into account, the benefits estimated are
modest and the solution to the developing country debt problem
seems once again to have eluded the international community.

NMPUMITKMHW

' it makes more sense - PekoMeHOyeTbCA Mepeknactn Le
CNOBOCMNOSTYYEHHSA OAHUM NPUCHIBHUKOM.

2 "enhancements" - Mpu nepeknagi uUbOrO  iIMEHHMKA
PEKOMEHOYETLCA AaTW ONNCOBUI Nepeknag i 3HATU Nanku.

3 the cost of - Mpn nepeknagi ue CrIOBOCMNOSMYYEHHS MOXHA
NponycTUTMW.

* The financial markets, which had grown increasingly pessimistic
about the debt problem, at first reacted positively - Ipu nepeknagi
LbOr0 pPEYEHHSI pPEKOMEHOYETbLCA 3MIHUTU WOro  CTPYKTYPY,
noyaBLUM nepeknag 3 npucygka rofiloBHOrO0 PeYeHHs i3 3aMiHO
NOro iIMeHHNKOM.

® would be moved off the books of the banks, albeit at a discount -
Mepeknag uboro parMeHTy BuUMarae 3acTOCyBaHHS MNpPUNOMY
aHTOHIMIYHOro nepeknagy.

® the mood of the market again soured - Mpu nepeknagi LbOro
doparMeHTy peKOMEHOYETLCA 3HATU MeTadopy.

" debt - Tlpu nepeknagi LbOTrO IMEHHMKA pPeKOMeHOYETLCS
3acTocyBaTu NPUINOM KOHKpeTu3aLil (BUKynoBYyeTbCS He cam 6opr,
a NeBHi LiHHI nanepun Ha HbOro).

8 average secondary-market bid - T[pu nepegjadyi LbOroO
CNOBOCMOSTYYEHHA  PEKOMEHOYETbCA  3acTocyBaTtM  NPUNOM
OMNMCOBOrO Nepeknaay.

Text 16
FINANCIAL MARKETS AND DEVELOPING COUNTRIES' DEBT

International bank lending' continued to grow rapidly up to
and including the third quarter of 1986, the latest period for which
complete data are available. Underlying® the rapid expansion in
inter-bank lendings was financing of the US current account®
deficit and borrowing by banks to finance holdings of securities.
Virtually none of this lending went to the developing countries,
however. The external financing of capital-importing developing
countries has recently been met largely through sources other
than international capital markets.

Underlying the rapid growth and shifting* structure of
international bank lending have been the continued sweeping
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changes in major financial markets. There are three basic aspects
to these changes: international financial integration, the multiplicity
of financial innovations®, and securitization®. It is already becoming
increasingly clear, however, that the so-called "globalization of
financial markets" entails important risks as well as benefits.
Among the heightened risks, it has been suggested, is the fact
that efficient markets transmit shocks quickly and may exacerbate
interest and exchange rate volatility. Settlement systems are being
tested’ by the mushrooming volume and complexity of financial
transactions. And monetary® policy is complicated by ever easier
shifts among financial assets. These risks have increased the
need for policy co-ordination among the major industrial
economies.

Bank lending to developing countries other than OPEC
members fell by $46 billion in the first nine months of 1986. The
initiatives intended to generate® substantial new financial flows to
developing countries from both official and private sources have
been conspicuously unsuccessful. Many developing countries
have been unable to restore their creditworthiness in international
capital markets and normal access to commercial credit is no
longer open to them'®.

The total external debt of the capital-importing developing
countries is estimated to have risen by rather over $50 billion in
1986, to $967 billion at the end of the year. This increase was
spread among all the main regions, as well as between fuel and
non-fuel'' exporters. Within the total'®, there was a shift towards a
longer-term maturity structure'®, the share of short-term debt'
declining during the year from 15 per cent to under 13 per cent.

This rise in the external debt combined with the fall in the
dollar value of developing countries’ exports'® in 1986 resulted in a
further significant increase in the ratio of external debt to exports
of goods and services. The rise'® was concentrated on capital-
importing fuel exporters, following the sharp contraction in their
export earnings.

The debt-servicing burden has been eased somewhat over
the past year by the widespread reduction in interest rates,
especially those on the US dollar denominated debt. This helped
the Latin American debtor countries in particular. It is estimated
that lower'” interest rates saved the region about $5 billion in 1986
with respect to the total interest bill of $37 billion in 1985.

The virtual exclusion of many developing countries from the
rapidly expanding and developing capital markets of the developed
market economies has imposed tight external financial constrains
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on these countries. Given that these constraints are likely to
continue'® in the absence of a radical solution to the debt problem
-- of which there are at present no signs — the scope for an
appreciable expansion of the developing countries’ imports is
limited. Non-oil commodity prices are not expected to rise much, if
at all, this year so that the possibilities for increased availability of
foreign exchange, and import demand, in the non-oil developing
countries' is likely to depend largely on the expansion of export
volume to the industrial countries.

Since the onset of the crisis, the commercial banks have had
time to build up their reserves against potential losses from
unpaid® debts, thus easing the earlier fears of a possible collapse
of the international financial system. The industrialised countries
were meanwhile able to pull out of the economic recession of the
early part of the decade. But many developing nations have found
themselves blocked from joining this recovery.

The severity of a country’s debt burden is often expressed in
terms of its debt servicing obligations -- the repayments of
principal and interest due in a given year. The absolute size of the
debt influences the debt servicing burden, but so do the specific
terms of the loans, particularly interest rates and maturity
periods®’. A common rule of thumb® is that debt servicing should
exceed 25 per cent of a country’s export earnings.

The debt servicing bill is so steep that many developing
countries are not able to keep up with their payments. Only four
nations out of 21 in Latin America, for example, are totally up to
date on payments to private creditors. Governments try above all
else to maintain their standing with multilateral lenders because
they are the last financial resort for debtors.

Stagnation and debt reinforce each other. Poor growth® and
low export earnings force countries to step up their foreign
borrowing in order to sustain current expenditures, and eventually
make it more difficult for them to service their debts.

Because a larger® share of foreign exchange earnings and
other budgetary resources is required to service the debt, less is
available for domestic investments. Many of the more indebted
countries have seen sharp declines in expenditures on health and
education — which are key to economic development in the longer
term — as well as for economic investment purposes.

Measured as a ratio of gross domestic investment to GDP,
between 1981 and 1987 Argentina’s investment rate fell from 20.8
per cent to 12.7 per cent. In some countries, the rate has fallen so
low that it has not been possible even to maintain existing capital
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stock -- in other words, public buildings, machinery, factories,
roads, railways, and other facilities decay for want of®® funds to
maintain and repair them.

A large outstanding foreign debt, and in particular difficulties
in servicing the debt, drastically reduce a country’s
creditworthiness in the eyes of external banks and corporations.
Commercial bankers are not likely to extend new loans when they
perceive a high risk of repayment difficulties or when the real value
of their loans is destined to fall. For example, a bank that loans
Mexico $100 million immediately finds itself holding an asset worth
only $38 million, since Mexican debts are trading at 38 per cent of
their value on the "secondary market" — the market in which
creditors buy and sell debts among each other.

Excessive debt servicing costs, sudden increases in interest
rates, and the scarcity of new funding have greatly constricted the
ability of many indebted countries to introduce or effectively carry
through necessary economic reforms. Debt repayment obligations
and reduced customs receipts®® make it much more difficult to trim
budget deficits, prompting governments to either increase their
internal indebtedness or to simply print more money, thus spurring
accelerated inflation. Fiscal®” instability undercuts any benefits that
may come from adjustment measures, while at the same time
amplifying their immediate social costs.

Public acceptance of stringent adjustment policies tends to
fade in the absence of concrete results; more and more people
come to the view that further sacrifices will only end up benefiting
foreign creditors, not local development efforts. In the face of such
pressures a number of governments have had to abandon or scale
back ambitious adjustment programmes.

NMPUMITKMHW

' lending - Y paHomy Bunmagky us ing-dopma € repyHaiem i
BMpaxae npouec.

2 underlying - PekomMeHOyeTbCA Nepeknactu uen OienpukMeTHUK
NPUAMEHHUKOBO-IMEHHUKOBUM CMOSTyYEHHSAM.

® current account - PekoMmeHOyeTbCA 3acToCyBaTVl MpWIioM
ONMCOBOrO Nnepeknaay.

* shifting - Tpu nepeknagi peKOMeHOyeTbCA 3aMiHUTW  Lien
DIENPUKMETHUK IMEHHMKOM.

® financial innovations - Tlpu nepeknaai MoxHa 3acTocyBaTu
NPUMUOM OMMCOBOrO nepeknagy, 3aMiHMBLUM NOPALOK CNiB Y BUpasi
i3 3aMiHOIO NPUKMETHMKA IMEHHUKOM.
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®  securitization - PekomeHOyeTbCA  3acTocyBaTW  MPUIiOM

OMMCOBOrO Nepeknaay.

" Settlement systems are being tested - PekomeHayeTbCst 3MiHa

CTPYKTYpY LbOro oparMeHTa i3 3aMiHOK AiecnoBa iMEHHUKOM.
monetary - OQus. npum.5 go TekcTy 4.

° to generate - PekoMeHOyeTbCA 3acTOCYBATU MPUIAOM NOMYHOTO

PO3ropTaHHs NOHAT.

' js no longer open to them - PekomeHayeTbCA 3acToCyBaT

NPUNOM aHTOHIMIYHOIO nepeknagy.

" fuel and non-fuel - Tlpn nepeknapi APYroro MNPUKMETHMKA

PEKOMEHAYETLCS 3acTocyBaTM MPUAOM  JIOMYHOrO pPO3ropTaHHSA

MNOHATb.

2 within the total - Ons uiTkilwoi nepegayi OyMKM i 36epeKeHHS

LiNiCHOCTI TeKCTy [OOuinbHO npu nepeknagi KoHKpeTusyBaTu

3HAYEeHHSA iIMEeHHMKa.

'3 a longer-term maturity structure - CnoBo structure mae LUMpOKe

3HayeHHs. A ToOMy B [JaHOMy BUNagky AOUinNbHO BAATUCA [0

KOHKpEeTU3aLii Moro 3Ha4YeHHs.

% debt - Y naHoMy BUNaaKy peKOMeHAYETLCA 3aCTOCYBATU NMPUINOM

aHTOHIMIYHOro nepeknagy.

1> exports - Mpu nepeknagi cnig BpaxoByBaTy TOM baKT, LLO CMOBO

eKcriopm B YKPAIHCbKIA MOBi HE Mae MHOXWHM, a ToMy AJis

nepedadi LbOro aHrincbKoro IMeHHMKa crig 3acTtocyBaTtwu

ONMMCOBUI Nepeknag i NPUMNOM KOHKpeTun3aLlil.

'® The rise - 3HaueHHs 03HAYEHOro0 apTUKMS BMMArae nepeaauii

npwn nepeknagi.

" lower - PekomeHOyeTbCs nepeknagatv Leit NPUKMETHUK

Bigai€CniBHUM IMEHHUKOM.

'8 are likely to continue - KOHCTPYKLito "Cy6'€KTHWIA IHIHITUBHNIA

3BopoT" (Complex Subject) moxHa nepeknactv y gaHoMy BUNagky

ABOMa NPUKMETHUKaMMW.

" non-oil developing countries - Tlpu nepepayi 3HauYeHHS

NPUKMETHUKA non-oil pekoMeHAOYyeTbCS 3acTocyBaTV  MPUOM

ONMCOBOrO Nnepeknaay.

2 unpaid - PekoMeHOYETLCA MepeknacTn et AienpuKMETHUK

BigAieCcNiBHUM iIMEHHUKOM.

? The absolute size of the debt influences the debt servicing

burden, but so do the specific terms of the loans, particularly

interest rates and maturity periods - Tlpu nepeknagi

PEKOMEHAYETLCA 3MIHUTU MOPSAOK ChiB Y PEeYEHHi, Wwo 3bepexe

MOro foriyHMm 3B'930K 3 iHWKMN pevyeHHs MK B ab3au.
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2 A common rule of thumb - Tlpu nepeknagi LbOro

CMOBOCMOAMNYEHHS  PEKOMEHOYETbCS  3HSATU  KOHKPETHICTb
opuriHany, 3acTocyBaBLLW NPUAOM JOF4HOTrO PO3ropTaHHs NMOHATH.
2 Poor growth - Mpu nepepadi 3HaYeHHs MPUKMETHWKA CRig

BpaxoByBaTW HOPMW CMOMYYYBaHOCTI CNiB B YKPAIHCbKI MOBI.
24

larger - PexkomeHOyeTbCA nepeknactn Uuen nNpUKMETHUK
Bigai€CniBHUM IMEHHUKOM.
% for want of - PekomeHayeTbCcs 3acTtocyBaT MNPUNOM

aHTOHIMIYHOro nepeknagy.

% reduced customs receipts - PekoMeHayeTbCA 3p06UTH ONUCOBUI
nepeknag LbOro CrioBOCMOSlyYEeHHS i3 3aMiHOK JienpuUKMeETHUKa
BigAieCNiBHUM iIMEHHUKOM.

?7 fiscal - Ave. NpuM.5 10 TekcTy 4.

Text 17
THE MEXICAN FINANCIAL PACKAGE!

The agreed package gave commercial bank creditors three
options. The first was debt reduction wherein old debt* would be
exchanged for 30-year bonds whose interest rate would float® at
the changing six-month London inter-bank offered rate (LIBOR)
plus a "spread" of 13/16 of 1 percentage point; the dollar value of
the bonds received by a creditor bank would be at a discount of 35
per cent of the face value of loans exchanged. The second option
of a swap of debt for 30-year fixed interest bonds at par, but
paying only 6.25 per cent interest for dollar-denominated loans
and comparable rates for other currencies. And finally, there was a
"new money" option under which creditors would extend new
loans to Mexico over the next four years in an amount equalling 25
per cent of their old loans outstanding.

Principal payments on discount and par bonds were fully
collaterized by Mexico’s purchase of zero-coupon United States
Treasury bonds whose value at maturity will equal the face value
of the maturing Mexican bonds. In addition, Mexican interest
payments would be partially guaranteed by a fund invested in
highly liquid United States dollar assets in an amount equivalent to
no less than 18 months of interest. In the event of non-payment of
interest by Mexico, payment would be made from the fund until it
was exhausted.

Funds for the collateral financing were provided by the IMF,
Japan and the World Bank (totalling $5.7 billion) and from Mexico’
s own reserves ($1.3 billion). As only $5.8 billion of this $7 billion
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were to be available in time for implementation of the agreement,
a bridge loan from commercial banks was negotiated to complete
the collateral financing.

In the first half of 1989 Mexican debt was trading® in the
secondary market at roughly 40 per cent of face value, which
banks might have taken as an indicator of the cash value of their
exposure. If the Mexican scheme had contemplated a straight buy-
back, this might have been the starting point for negotiating the
buy-back price. What was offered to the banks, however, was a
swap into one or two types of 30-year bonds whose principal was
guaranteed, but whose interest was not save for a rolling 18-
month period. Those bonds could be expected to trade at a
discount once they were listed on any international exchange. The
amount of that discount, in turn, would depend on how much of the
cash flow was not collateralized. In short, the size of the discount
on the Mexican debt was limited by the size of the pool of funds®
available to provide collateral.

The two bond options’, the new money option and the part of
the eligible debt that was not exchanged for new bonds, will
require approximately $3.3 billion, on average, from Mexico in
annual interest payments. This figure compares with an average
annual interest bill of $4.5 billion on the initial debt under an
assumption that it would otherwise have been rescheduled on
standard terms with a grace period on principal payments that
exceeded 4 years. Gross savings in interest payments derived
from the accord could therefore be estimated at about $1.25 billion
per year.

The net savings, however, are smaller because the
agreement requires that Mexico provide guarantees for principal
repayments and part of the interest bill. The first guarantee was
effected through purchase of the 30-year zero-coupon United
States Treasury bonds, which meant an outlay of $3.5 billion.
Guarantees for a minimum of 18 months’ worth payment on the
discount and par bonds required another $3.9 billion. Total
resources necessary to enhance the bonds thus amounted to $7.4
billion.

Mexico’s need to invest in these debt enhancements using
both borrowed money and its own reserves carried a cost in terms
of servicing the borrowed funds which comes to an annual
average of almost $350 million per year during the period.
Deducting this from the gross savings of $1.25 billion , the
estimated net average annual benefit in terms of interest
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payments shrink to little over $900 million, which corresponds to
only 10 per cent of Mexico's total interest bill in 1988.

There was, however, one advantage for Mexico, namely,
that the agreement indirectly served to reschedule most
commercial bank principal payments for a long period. On the
other hand, Mexico would surely have successfully arranged a
conventional rescheduling had it chosen to follow that route, which
is to say this benefit could have been obtained by other means.

NMPUMITKMW

' The Mexican Financial Package - OctaTouyHMI Nepeknaj Lboro
3arofiloBKy pEKOMEHAYETLCS POBUTK TiNbKK MiCNA 03HANMOMMEHHS 3i
BCIM TEKCTOM, OCKiflbKM HENpaBWUNbHUA nepeknag npuMMeHHuKa
Mexican moxe cTBOpUTU Npobriemu Anst NpaBUIIbHOrO PO3YMiHHS
TEKCTY.

2 debt - Mpun nepeknagi UbOro IMEHHUKa cnig MaTn Ha yBasi, LWo Y
AaHOMYy BMNaaKy naeTbcs He Npo cam Bopr, a Npo WiHHI nanepw.

% 30-year bonds whose interest rate  would float -
PekomeHayeTbCcss  3poOMTM  ONMCOBUIA  MeEpeknag i3  3amiHOoK
NigpsiAHOro pevYeHHs O4HOPIAHUM O3HAYEHHSAM.

* new money - MNpu nepeknagi peKOMeHAYETLCH KOHKPETM3yBaTu
IMEHHUK.

® was trading - fliecnoBo to trade pekoMeHayeTLCA NepeknaaaTh ia
BpaxyBaHHAM KOHTEKCTY i HOPM CMNoJSly4yBaHOCTI CIliB B YKpaIHCbKIN
MOBI.

® the pool of funds - IMeHHWK pool pekoMeHaYETLCA NepeknanaTh
KOHTEKCTyanbHUM E€KBiBaneHTOM.

” The two bond options - . npum.16 go TekcTy 16.

Text 18
CYCLES OF ECONOMIC DEVELOPMENT

The general conclusion of this analysis is that, for the fourth
cycle, the country programming mechanism is becoming a
genuine frame of reference for external’ technical co-operation,
particularly for the programmes of the United Nations system.
While non-IPF? Funds administered by UNDP, government cost
sharing® and finances from United Nations organisations have
increased considerably, third-party cost sharing and parallel
financing by bilateral sources have remained low. Substantial
funds are, however, administered by UNDP under a funds-in-trust
arrangement®.
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The overall pattern of the sectoral distribution of resources
has remained unchanged from the pattern found in all the groups
of fourth-cycle country programme submitted to the Council so far.
The agricultural sector remains in first place, receiving by far the
largest allocation, followed by general economic planning and
policy. However, the third place is now shared by the industry and
natural resources sectors whereas the former had an edge over
the latter in the earlier groups.

While the overall hierarchy among the sectors has not
changed among groups of programmes or between cycles, the
standing of the individual sectors has shifted between the third and
fourth cycles. For the same group of 42 countries, the general
economic policy and planning sector has made a significant gain
in the present programmes for the fourth cycle, its share rising to
16 per cent from 12 per cent, in the third cycle. Similar gains for
this sector were also observed in the groups of country
programmes for the fourth cycle submitted to the Council earlier.
the agricultural sector, though remaining at the top, has,
nevertheless, lost some ground in these programmes for the fourth
cycle receiving a 26 per cent allocation compared with 28 per cent
in the third cycle.

The observed changes in the sectoral distribution of
resources between the third and fourth cycles are generally
consistent with the changes in the development strategies of these
countries, most of which have been going through the process of
implementing structural adjustment reforms. The enhanced priority
given to economic planning and management is the direct
consequence of embarking on policy reforms. It is also the reason
for® the decline in the priority of the transport and communication
sector. However, the slight decline in the percentage allocation to
agriculture is hard to explain in view of the priority generally
accorded to agricultural production and productivity in structural
reform programmes. The situations, though, vary among regions.

NMPUMITKMW

' external - Mpv nepefavi 3HaYeHHS LBOrO iMEHHMKA MOXHA
3acTocyBaTu MPUIMOM JTOFYHOro PO3ropTaHHS MOHATb.

2 IPF-0ns3, OpPIEHTOBHI NNaHOBI 3aBAaHHA.

® cost sharing - Tpu nepeknagi LbOro CIOBOCMOMYYEHHS
PEKOMEHOYETbCA 3MIHUTM MOPSAOK ChMiB Yy HbOMY i nepegaTu
3HaYeHHs ing-PopMu YKPaTHCEKUM NMPUKMETHUKOM.

* a funds-in-trust arrangement - Yrona npo LinboBi hoHau.
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® It is also the reason for - PekoMeHayeTbLCS 3acTOCYBaTU NPUIiom
NOTiYHOrO PO3ropTaHHS MOHSATD.
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Text 19
SOCIAL INDICATORS AND RATE OF GROWTH

Despite the slowdown in the growth of output in the majority
of developing countries, critical social indicators' such as life
expectancy and school and university enrolment for men and
women continued to improve in the first half of the 1980s. These
indicators are no perfect measures of social progress, but they
encompass a broad measure of change in living conditions.

In the 1970s, institutional changes®, new policies and
growing per capita income improved social conditions in most
developing countries. The effect of those changes has been felt
also in the 1980s. Even in countries or regions in which output has
slowed down considerably or stagnated -- e.g., in Africa and Latin
America -- life expectancy continued to rise and the education of
both females and males progressed. However, in a prolonged
period of economic stagnation and falling per capita incomes®,
such improvements cannot continue. Already, scattered evidence
shows that such social indicators as malnutrition of children* have
worsened in many countries in the 1980s.

Lower per capita incomes® gradually affect the ability of
Governments to provide health, education and other services®.
Policies introduced in the past may continue to have a favourable
impact for sometime. But even if a Government attaches high
priority to maintaining social expenditure levels -- which will not
necessarily be the case if, e.g., the security situation is very
strained’” -- there are limits to the capacity to do so when
budgetary resources decline®. Financial hardships may provide the
impulse for reforms and costs -- effective improvements in
education and health services that would not otherwise have been
underta ken. There is a great potential for such enhancement® of
public services'®, and it is essential that it be sought in countries
suddenly impoverished'' by events beyond their control. But there
are also limits to what such policies can achieve, and sooner or
later, declining per capita income is bound to'? affect living
conditions and social development adversely.

NMPUMITKHWU

! critical social indicators - CnoBo critical B aHrniicbkiin MOBi Bae
LUMpLUIE 3HAYEHHS, HXX OOHOKOpPIHHE WNOMY CIIOBO B YKpalHCLKIN
mMoBi. ToMy npu nepeknagi cnig BMbpatu Te i3 MOro 3HayeHb, ke
HanbinbLle BiAMNOBIAAE KOHTEKCTY.
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2 institutional changes - TpUKMeTHVK institutional B aHrMifcLKIN

MOBI Ma€ WWKMPOKe 3HA4YeHHHA, a TOMYy Mpu MOro nepeknagi cnig
BOATUCA [O KOHTEKCTyalnbHWX aHanorie, He 3aikCcoBaHUX Y
CITOBHMKaX.

% falling per capita incomes - [ienpukmeTHuk falling y naHomy
BUMNaOKy pPeKOMeHOYeETLCA Npu nepeknagi 3amiHUTK BigaiecniBHUM
IMEHHUKOM.

* malnutrition of children - Mpw nepeknagi LbOro CIIOBOCNONYYEHHS
PEKOMEHOYETbCA KOHKPETU3YyBaTN NOro 3HAYEHHS.

> Lower per capita incomes - PekoMeHOyeTbCA npu nepeknagi
3aMiHUTN NPUKMETHUK lower BiaaieCcniBHUM iIMEHHUKOM.

® to provide health, education and other services -
PekomeHngyeTbCca npu nepeknagi 3amiHUTL iHQIHITUB fo provide
BigAieCNiBHUM iIMEHHUKOM.

" the security situation is very strained - MNpwu nepeknagi LbOro
parMeHTy MOXHa 3acTocyBaTu MPUAOM JIOMNYHOrO PO3ropTaHHS
MNOHATbL i3 3aMiHOK AdienpuKMeTHUKa Strained NPUAMEHHMKOBO-
IMEHHMKOBUM CIOBOCMOSYYEHHSM.

® when budgetary resources decline - MNpn nepeknaai MoxHa
3aMiHUTKM crnoBocnosnydyeHHs when ... decline cnonyyYyeHHAM
NpUMMEHHKKA i3 Big4IiECNIBHUM iIMEHHUKOM.

® enhancement - Mpw nepeknagi uboro crnoea y gaHoOMy BuUNagky
Cnig 3BepHYTW yBary Ha HOPMW CronyyyBaHOCTI B YKpalHCbKIn
MOBI.

19 public services - nB. npum.3 [0 TEKCTY 4.

" impoverished - PekomenayeTbCs [aTW OMUCOBUI nepeknag,
LibOro crioBa.

2 js bound to - 3HayeHHA LbOro BMpa3y 4acTo MepeaacTbCs
YKpalHCbKUMW NPUCNIBHUKAMMU.

Text 20
DISABILITY AND THE NEW INTERNATIONAL ECONOMIC
ORDER!

The transfer of resources and technology from developed to
developing countries as envisaged within the frameworks of the
new international economic order, as well as other provisions for
strengthening the economies of developing nations, would, if
implemented, be of positive benefit® to the people of these
countries, including the disabled. Improvement of economic
conditions in the developing countries, particularly their rural
areas, would provide new employment opportunities for disabled
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persons and needed resources to support measures for,
prevention, rehabilitation and the equalisation of opportunities. The
transfer of appropriate technology, if properly managed, could lead
to the development of industries specialising in the mass
production of devices and aids for dealing with the effects of
physical, mental or sensory impairments.

The International Development Strategy for the Third United
Nations Development Decade states that particular efforts should
be made to integrate the disabled in the development process and
that effective measures for prevention, rehabilitation and
equalisation of opportunities are therefore essential. Positive
action® to this end would be part of the mere general effort to
mobilise all human resources for development. Changes in the
international economic order will have top go hand in hand with
domestic changes aimed at achieving full participation by
disadvantaged population groups®.

There is a steady growth of activities® to prevent impairment,
such as those for nutrition, education, food and vitamin
supplements; those for counselling on genetic and pre-natal care
factors; those for immunisation and the control of diseases and
infections; those for accident prevention; and those for improving
the quality of the environment. In some parts of the world, such
measures are having a significant impact on the incidence of
physical and mental impairment®. for a majority of the world's
population, especially those living in countries in the early stages
of economic and social development, these preventive measures
effectively reach only a small proportion of the people in need.
Most developing countries have yet to establish’ a system for the
early detection and prevention of impairment through periodic
health examinations, particularly for pregnant women, infants and
young children®.

NMPUMITKMHW

' DISABILITY AND THE NEW INTERNATIONAL ECONOMIC
ORDER - PekomeHOYETbCA Nepeknagati 3arofioBOK TiNlbKK Micns
O3HaNOMMEHHA 3i BCiM TekcToM. lepeknag imeHHuka disability y
AaHOMy BUMaaKy BUMarae KOHKpeTuaadlil.

2 positive benefit - MpUKMETHUK poSitive B aHIMINCbKi MOBI Mae
lUMpLIE 3HAYEeHHS, HDK OOHOKOPIHHMA MNOMY MPUKMETHUK B
YKpalHCbKi MOBI.

3 Positive action - Ous. NpUM.2 00 LbOro TEKCTY.
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* disadvantaged population groups - Mpw nepepadi 3Ha4YeHHS
LibOro Cri0OBOCMONYYEHHS PEKOMEHAYETHCHA 3acToCyBaTU NPUIOM
OMNMCOBOrO Nnepeknaay.

®> There is a steady growth of activities - KoHcTpykuis there is/are
4YacTo nepeknagaeTbcs 6e30c060BUM PEYEHHSM.

® the incidence of physical and mental impairment - [pu
nepeknagi uUboro parmMeHTy peKOMeHAOYeTbCA 3acTocyBaTu
NPUMOM ONUCOBOTO Nepeknaay.

” have yet to establish - Ovs. npum.3 go TekcTy 3.

8 infants and young children - Tlpn nepeknagi UboOro
CNOBOCMOSTYYEHHS cnig BUKOPUCTATN TepMiHOsoriyHe
CNOBOCMOSYYEHHS, fIKe BXUBAETLCHA B YKPaAIHCbLKI MOBI, XO4 BOHO i
He € TOYHUM eKBiBarIEeHTOM aHrliINCbKOrO.
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nmocapin TepMiHiB 3 Mi>XkHapoAHOI eKOHOMIKM Ta dpiHaHCIB, AKi
3ycTpivaloTbCs B TeKCTax

Absorption — abcopnuis, cyma BCix BUTpaT AepXKaBu, BKAOYAYM
iMAopT.
A nation’s total expenditures on goals and services including
imports. Absorption differs from GNP in that GNP includes a
nation’s exports and excludes imports, absorption does the
reverse.

Achievement motivation — moTuBauia Ha OCHOBI JOCArHEHHS.
Harvard psychologist, David McClelland proposes achievement as
a psychological need and observes that certain societies produce
a large number of people with a high level of desire to improve
themselves in order to get ahead financially or to be recognized as
the best at some endeavor. Such societies will produce large
numbers of entrepreneurs and hence will develop.

Balance of payments (BOP) — nnatixxHuin 6anaHc.

A summary of the economic transactions of the residents and
government of a country with the residents and governments of
the rest of the world during a certain period of time, usually a
quarter or a year. It is an accounting statement and follows the
principles of double-entry bookkeeping.

BOP deficit — HeraTuBHe canbgo nnaTixkHoro 6anaHcy (oediunT
MNB).

The amount, if any, by which the quantity of foreign exchange
autonomously demanded at existing exchange rates exceeds the
quantity autonomously supplied, with the result that the prices of
foreign currencies tend to rise in the of central bank intervention.

BOP surplus — no3nteHe canbgo nnaTixkHOro 6anaHcy.

The amount, if any, by which the quantity of foreign exchange
autonomously supplied at existing exchange rates exceeds the
quantity demanded, with the result that the prices of foreign
currencies tend to fall in the absence of central bank intervention.

Balance of trade — Toprosun 6anaHc.
Balance on trade in goods and services.
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Balance on current account — 6anaHc NOTOYHOroO paxyHKy.
In the BOP, this is net balance on all transactions involving trade
in goods and services and also unilateral transfers.

Balance of merchandise trade — 6anaHCc no MixXHapoaHin
TOpriBni ToBapamu.

In the BOP this is net balance derived by subtracting total
merchandise imports from total merchandise exports.

Bond — o6nirauisi.

A promise, given in return for borrowed funds, to make a fixed
annual or semiannual payment over a set number of years plus a
larger final payment equal to the amount borrowed.

Buyback of debt — sukyn 6opry.

Market-based ways of reducing developing countries’ debt
burdens, when countries could achieve significant debt reduction
simply by buying their own debt at a low market prices on the
secondary market.

Capital market, international capital market — puHok kanitany,
MDKHapOOHUI PUHOK KaniTany.

A term that encompasses the issuing and trading of stocks and
bonds. In general, the term applies to the trading of assets with
medium and long-term maturities or with no maturities. A set of
arrangements by which individuals and firms exchange money
now for promises to pay in the future. Since the 1960s, the
international market, which links the capital markets of individual
countries, has risen, most notably — the remarkable London
Eurodollar market.

Capital accounts — paxyHok kanitany B [1b.
In the BOP, items that represent flows of assets.

Capital inflows — npunnus kanitany.

Credit entries in the BOP that indicate either an increase in
foreigners’ claims on a nation or a reduction in that nation’s claims
on foreigners.

Capital outflows — Bignnue kanitany.
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Debit entries in the BOP that indicate either an increase in a
nation’s claims on foreigners or a reduction in foreign claims on
that nation.

Capital flight — BTeua kanitany.
The large scale and sudden transfer of wealth abroad because of
domestic political risk.

Capital-output ratio — kaniTanomicTkiCTb.

This ratio is a measure of the productivity of capital or investment.
If an investment of $5,000 in a new plant and new equipment
makes it possible for enterprise to raise its output by $1,000 a year
for many into the future, than the capital-output ratio for that
particular investment is 5:1.

Comparative advantage — nopiBHAnbHI nepesaru.

The advantage gained by both countries that agree to trade, when
each produces the product that is relatively cheaper to make there
(and imports the other product).

Competitiveness of industry — KOHKYpEeHTOCNPOMOX-HICTb
NPOMMUCIIOBOCTI.

The competitive advantage of an industry depends not only on its
productivity relative to the foreign industry, but also on the
domestic wage rate relative to the foreign wage rate.

Cost-benefit analysis — aHani3 3atpar i Burog.

The technique, which gives a possibility to select investments that
will yield the highest profit. Measure of project desirability is the
benefit - cost ratio (BCR):

BCR= X B, (1+1i)'/ XC; (1+i)",

where B; and C; are the benefits (revenues) and costs, including
investment, in each year; t, i is the discount rate; and n is the life
of the project. For the desirable project BCR must be greater than
one.

Credit tranche — kpeanTHWUI TpaHLL.

The amount of quota-based borrowing under stand-by agreements
which the IMF may excess of what is available to that member
from its reserve tranche position with the IMF.
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Country classification on income levels.

Developing countries are classified as low-income if their 1993
GNP per capita is $695 or less and as middle-income if their 1993
GNP per capita is more than $695 but less than $8,626;
developed countries if their GNP per capita is more than $8,626.

Common market — cninbHWin pUHOK.

Removes all barriers on trade among members, harmonizes trade
policies toward the rest of the world, and also allows in free
movement of labor and capital among member nations. An
example that nearly satisfies these conditions is the EEC after
1970.

Credit worthiness — HagiriHicTb Nno3n4yanbHKKa.

Capability of debtor to pay and service his debt, which is founded
on state financial stability, amount of international reserves. The
indicators of credit worthiness are: interest service ratio — is total
interest payments to export of goods and services; international
reserves to total external debt; international reserves to import of
goods and services.

Debt international — mixxHapogHa 3aboproBaHicThb.

Billions of dollars that developing countries owe to commercial
banks and other financial institutions in developed countries and
which they find difficult to repay or even service

Debt service — o6cnyrosysaHHsa 6opry.
Pay principal and interest on debt.

Debt-servicing capacity — 3gaTHicTb ob6cnyrosyBaTu 6opr.
Potential capacity to service the debt is defined by two important
indicators - exports (because they provide foreign exchange to
service debt) and GNP (because it is the broadest measure of the
income-generating power of an economy).

Debt burden indicators — noka3sHukn 6oprosoro Tarapa.
These indicators include the ratio of present value of total debt
service (PV) to GNP and the ratio of PV to exports.

Economic efficiency — ekoHOMiYHa e(peKTUBHICTb.

A state of affairs in which it is not possible, by changing the pattern
of either distribution or production, to satisfy one person's wants
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more fully without causing some other person's wants to be
satisfied less fully.

Economic growth — ekoHOMiYHE 3pOCTaHHA.

It refers to a rise in national or per capita income and product.
Income per capita is measured as the gross national product (the
value of all goods and services produced by a country's economy
in a year) divided by the population.

Economic development — eKOHOMi4YHWNIN PO3BUTOK.

This category is wider than economic growth and includes
fundamental changes in the structure of the economy,
urbanisation, population growth, changes of consumption patterns.

Efficient market — edpekTMBHUI PUHOK.

A market in which access to information about market conditions is
widely enough distributed so that new information is quickly
processed, eliminating arbitrage opportunities and extraordinary
speculative gains

Enterpreneurship — nignpvemHunyTso.

J. Shumpeter was the first to introduce this term, which means the
process of looking for the new possibilities - making use of new
ways of doing things, being alert to new opportunities, and
overcoming old limits.

Exchange rate — BantoTHUN Kypc.
The domestic currency price of foreign currency.

Eurobonds — eBpo6oHaw.
Bond issues in currencies other than those of the countries in
which they are initially distributed.

External balance — 30BHilHi 6anaHc.

The situation that exists when a country's international payment is
in the condition desired by its government. Normally, this means
that the country is in BOP equilibrium.

External debt — 30BHiwwHin 6opr.

Debt that is owed to non-residents and repayable in foreign
currency, goods or services.
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Fiscal policy — cickanbHa nonituka.

Policy concerning government purchases, taxes, and transfer
payments. Fiscal policy is expansionary if government
expenditures are increased and/or taxes reduced. Contractionary
fiscal policy refers to a reduction in government expenditures
and/or an increase in taxes, both of which reduce domestic
production and income, and induce a fall of imports.

Fixed exchange rate — dikcoBaHuI1 BanioTHUI KypcC.

An exchange rate held within narrow limits by government policy.
The permitted fluctuations may amount to several percentage
points on either side of a par value exchange rate.

Floating exchange rate — nnasato4nin BantoTHUN KypcC.

An exchange rate basically allowed to be determined by market
forces. There may be some central bank intervention to reduce
daily fluctuations and/or (in a "dirty" float) to influence the amount
of movement.

Fixed investment — iHBecTuUil B nOCTiNHWMI KaniTan.
Purchases by firms of newly produced goods, such as production
machinery, office equipment and newly built structures.

Foreign exchange market (FOREX) — mixxHapogHuii BantoTHUR
PUHOK.

An institutional framework in all the monetary centres (London,
New York, Tokyo, Zurich, Paris, Hong Kong, Singapore) where
foreign currencies are bought and sold. These monetary centres
are connected by a telephone network and via telex and are in
constant contact with one another.

Foreign direct investment (FDI) — npsmi iHo3eMHi iHBeCcTUU;I.

FDI is defined as investment that is made to acquire a lasting
management interest (usually 10% of voting stock) in an
enterprise operating in a country other than that of the investor
(defined according to residency), the investor's purpose being an
effective voice in the management of the enterprise. It is the sum
of equity capital, reinvestment of earnings, other long-term capital
and short-term capital as shown in the BOP.

50



Foreign portfolio investment (FPI) — iHo3emHi nopTdenbHi
iHBecTuuil. Investment for income only, i.e. which provides no
managerial voice, direct purchases of shares by foreign investors.
Most portfolio investment is in interest-paying assets, but some is
in equities.

Free trade — BinbHa Topriens.
Situation when nations trade with each other without any
restrictions.

GATT rules — npasuna 'eHepanbHOI yroan no Tapudax i Topriesi.
General Agreement on Tariffs and Trade (GATT) - an informal
arrangement for negotiating reciprocal reduction in trade-barriers
that came into existence after World War Il and is still in existence.

Gross National Product (GNP) — BanoBui HauioHanb-HUN
NPOAYKT.

GNP is the measure of total domestic and foreign output claimed
by residents of an economy without the domestic output claimed
by non-residents.

Grants — rpaHTu.

Grants are defined as legally finding commitments that obligate a
specific value of funds available for disbursement for which there
is repayment requirement.

Incremental capital-output ratio (ICOR) — cniBBigHO-LIEHHSA
NPUPOCTY Kanitany i NpupocTy NPOAYKLIl.
ICOR measures the productivity of additional capital.

Indebtness of developing countries — 3aboproBaHicTb KpaiH, L0
pPO3BMBAOTLCS.

World Bank proposes to classify the level of indebtness of the
countries in two ratios: if the ratio of present value of total debt
service (PV) to GNP exceeds a critical value of 80% or 220% for
PV to exports, the country is classified as severely indebted; if
the critical value is not exceeded, but either ratio is 60% or more of
the critical value, the country is classified as moderately
indebted; if neither is true, the country is less indebted.
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Input-output analysis — aHani3 "3atpaTu-sunyck”.

Wassily Leontief developed input-output table the essence of
which is to display the flow of output from one industry to another
and to final users (consumers, investors and exporters).

International Monetary Fund (IMF) — MixHapogHuin BantoTHUIN
dooHA.

IMF - a product of the Bretton Woods Conference in 1944, this
organisation is primarily concerned with assisting LDC’s in dealing
with their international payments problems and promoting
international exchange rate policy. It also oversees the use of
SDRs as an international reserve asset.

International reserves (official foreign reserves) — odiuinHi
pes3epBu gepKaBM.

Assets held by governments that can be freely used in support of
their currencies in the forex market. They consist mostly of
convertible currencies but also include governments' reserve
tranche positions at the IMF, their SDR holdings, and their holding
of gold.

Investment — iHBecTuULUil, KaniTanoBkNageHHS.

The act of increasing the economy's stock of capital, that is, its
stock of means of production made by people; the sum of fixed
investment and changes in the stocks of finished products and raw
materials that firms keep on hand.

Inward-oriented growth strategies — BHyTpilLHLO-PiEHTOBAHI
cTpaTerii 3pOCTaHHS.

The policy of industrialisation pursued by many developing nations
especially during the 1950s and 1960s, which involves the
replacement of industrial imports with domestically produced
products.

LIBOR — mixx6aHKiBCbKa NpoLeHTHa CTaBka, sika BU3HAYaETbCA Y
JIOHOOHI.

The London interbank offered rate. The interest rate is a daily
average of those quoted by major banks in London to accept
deposits of at least $US 1 million from other banks or high-quality
clients.
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Long-term debt — nosroctpokosum 6opr.
Debt that has an original or extended maturity of more than one
year.

Monetary policy — moHeTapHa nonituka.

This policy involves a change in the nation's money supply and
affects domestic interest rates. Monetary policy is easy if the
money supply is increased and interest rate falls. Tight monetary
policy refers to a reduction in the nation’s money supply and rise in
the interest rate. This discourages investment, income, and
imports, and also leads to a short-term capital inflow or reduced
outflow.

Multinational corporations — TpaHcHauioHanbHi Kopnopadii.

A firm that operates owned subsidiaries, branches, or other
controlled affiliates in at least three countries. By operating
simultaneously in several countries, the MNC is able to transfer
information about prices and demand conditions, more funds and
products to safer or otherwise preferable locations, and generally
escape the limitations imposed by the environment in a single
country.

Net resource flows (long-term) — yncti noTokn pecypcis.

NRF are the sum of disbursements, principal repayment, and
interest payment for total long-term debt plus net foreign direct
investment, portfolio equity flows, and official grants (excluding
technical co-operation).

Net transfers (long-term) — uncti TpaHcdepTn, YnUCTi rpoLloBi
nepekasw.

NT are equal to net long-term resource flows minus interest
payment on long-term loans and foreign direct investment profits.

New International Economic Order (NIEO) — HoBuM
MDKHapOaHUMA EKOHOMIYHUA NOPSALOK.

In June 1974 the General Assembly of the United Nations called
for the creation of a NIEO, to develop mechanisms for
redistribution of income between rich and poor countries.
Developing countries demand: establishment of international
commodity agreements  (sugar, copper, cotton, coffee, rubber,
cocoa, tin, tea, jute and sisal) aimed at stabilising and increasing
the export earnings of developing nations; removing trade barriers
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on agricultural products in developed nations increasing the
transfer of technology to developing nations and regulating MNC,
increasing the yearly flow of foreign aid to developing nations.

Present value — TenepiwHsa BapTiCTb.
The present value of a sum V, payable t years in the future,
discounted at r percent interest, is the sum V, that if invested
today at r percent would grow to the value V; in t years; the
present value formula is V, = V, / (1+1)".

Principal payment — Bsunnara cymun ocHoBHoro 6opry.
The amounts of principal (amortisation) paid in foreign currency,
goods, or services in the year specified.

Protectionism — npoTekuioHi3Mm.
Any policy intended to shield domestic industries from import
competition.

Secondary financial market — BTOpyHHWIA (hiHAHCOBMIA PUHOK.
Markets in which previously issued bonds, stocks, and other
securities are traded among investors.

Short-term debt — kopoTkocTpokoBui Gopr.
Debt that has an original maturity of one year or less.

Social overhead — couianbHi BUTpaTn.
State expenditures on education, health, transfers, and social
infrastructure.

Sustained growth — cTabinbHe 3pocTaHHS.

The process of harmonised growth, taking into account social,
economical, ecological, financial and technological aspects of
functioning society.

Tariff — MmuTHUI Tapud.

A tax on imported goods. There are following types of tariffs: ad
valorem tariff-fixed percentage of the value of a traded commodity;
specific tariff - fixed sum per unit of a traded commodity.
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Trading blocks — Toprosi 6510ku kpaiH.

Block of countries, which pursue the commercial policy of
discriminatively reducing or eliminating trade barriers only among
the nations joining together.

Trade creation — po3swmpeHHs Toprisni.
Generation of new exports between members of an economic
integration group, due to lowering trade barriers between them.

Trade diversion — 3roptaHHa Toprieni.

Reduction of imports from outside countries into members of an
economic integration group, and replacement of those imports by
inter-group trade, due to continued restrictions on imports from
outside.

World Bank (International Bank for Reconstruction and
Development) - CsitoBun 6GaHk (MikHapogHun  6aHK
PEKOHCTPYKLIT i PO3BUTKY).

This organisation makes development loans on terms considered
to be fairly stringent. It has a "soft loan window", the International
Development Association (IDA), and a venture capital affiliate of
the International Finance Corporation (IFC).

Zero-coupon bonds — obniradii 3 HyNLOBMM LOXOA0M.

Bonds that pay no interest and are issued and traded on a
discount basis from their maturity value.
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